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“DARE TO DO OUR DUTY.” 


“Let us have faith that right makes 
might, and in that faith let us to the 
end dare to do our duty as we understand 
it."—Abraham Lincoln. 


THE FINANCIAL WORLD AS A 
WEEKLY. 

There is not that we do not re 
ceive numerous letters from our subscribers 
expressing the wish that the Financial 
World become thousands of 
readers consider the contents of this pape1 
so interesting and valuable that they can 
hardly wait two for each issue and 
are, therefore, urging us to turn this paper 
from a semi-monthly into 


a day 


a weekly. Ou 


Ww eeks 


1 weekly as soon 

‘is possible. 
Their will 

sible, but ow 


shall be done as soon as pos 
have it in their own 
power to make this paper a weekly within 
a short time. If our appreciating 
the great value of this paper to themselves 
and the is doing, will secure us 
additional their friends, 
the Financial become a 
weekly. 

If at 
subseribers 
idditional 


readers 
readers, 


good it 
subscribers among 


World will 


soon 
cent of 
for us 
$2.00 a 


oul 
two 


least seventy five 
would 
subscriptions at 
the Financial World will a weekly 
within thirty days. This would bring us 
enough subscriptions to enable us not only 
to improve the paper in every regard, but 
also to engage excellent writers on all sub 
jects pertaining to speculation and invest- 


pel 
each secure 
year, 


become 


ment in bonds, stocks, grain and cotton. 
Will you not lend us your help imme 
diately so that the paper can become a 


weekly after New Year’ 





SUBSCRIPTION PRICE $2.00 A YEAR 


.on security 


HINTS TO INVESTORS. 


Neither the expectations of the bulls of 
great advance, nor those of the bears of 
a reaction of ten or fifteen points so as to 


= 


€ 
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make prices attractive for buyers, have 
materialized. The money stringency, which 
is not yet over, made it impossible to 
start a bull campaign on the entire line 


for upward movements are only possible 
when the cash surplus of the nation ac- 
cumulates in New York. On the other 
hand, the sound commercial and industrial 
conditions make a sharp reaction impos- 
sible. So great is the confidence in the 
future that all unfavorable events, espe- 
cially the uncovering of crookedness in the 
management of the big insurance com- 
panies, have failed to make an impression 


values. If no unforseen events 


interfere, we will see higher prices, espe- 
cially in the railroad stocks. That indus- 
trial stocks will follow, stands to reason. 
There are pools forming for nearly every 


industrial. and, considering the popular 
faney for industrials, they will probably be 


successful. The great prosperity does not 
vet seem fully discounted by the market. 
The general belief is that greater pros- 
perity is in store for the country. When 
one considers that the railroad equipment 
companies have orders on hand of over 
$250.000.000 and that it will take a full 
vear to execute same, it is easy to under- 
stand the bullish feeling regarding indus- 
trials. ut it must not be forgotten that 
it will take more than one or two years’ 
good business to turn the enormous water 


in our industrial companies into values 


1. Rails, 
Atchison—With this month, the actual 
heavy movements in corn will begin, and 
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this will mean a substantial advance in 
Atchison Common. Its traffic is increasing, 
and the next few months’ earnings state- 
ments ought to affect the stock advan- 
tageously. 

Baltimore & Ohio-—There is very little 
activity in this stock, of which every month 


more and more goes into the strong boxes . 


of investors who expect to see the price 
up to 125 in the near future. 

Chicago Great Western—The gross re- 
ceipts have, during the first four months 
of the current fiscal year, increased nearly 
$400,000 and it is estimated that with the 
best months ahead the company’s business 
wil! increase over $1,500,000 this fiscal 
year. This shows what good speculative 
opportunity the common stock offers. It 
is worth at least as much as Rock Island 
common or Wisconsin Central common. 
When compared with these two rails, it 
is worth even more considering the im- 
portant position this company occupies in 
the western railroad situation. It is the 
only independent road of importance and 
it is only a question of time when it will 
be acquired by the “community of inter- 
ests” to which it is a constant danger. 
The territory of the company is developing 
wonderfully and its acquisition by one of 
the bigger systems may some of these days 
become an imperative necessity. Many con- 
sider this cheap stock the best speculation 
for a long pull. 

Erie—Since the absorption of the Cin- 
cinnati, Hamilton & Dayton and the Pere 
Marquette by the Erie has become a fact, 
Erie common has ceased to advance and 
will probably rather act reactionary until 
it is ascertained what benefit there will 
accrue to the Erie from the new acquisi- 
tions. Erie common has never been worth 
its present price. Erie second preferred 
are high. Erie first preferred’s present 
price is justified. 

Illinois Central—The gross receipts for 
September, 1905, were $3.907,295 against 


$4,340,706 in September, 1904. This is a_ 


falling off of over $400.000. The gross re- 
ceipts during the first three months of the 
current fiscal year were $11.489.699 against 
$12,360,098 in the same period of 1904. 
This is a decrease of $870.499. When we 
consider that the gross earnings in the last 
fiseal vear amounted to $49,508,650 against 
$46,381.136 in the previous fiscal year, or 
were in 1905 about $2.700,000 more than 
in 1904, it will be seen that the first quar- 
ter of the current fiseal year has wiped 
out nearly one-third of the increase from 
1904 to 1905. That inerease has enabled 
the increase of the dividend from 6 per 
cent to 7 per cent. There will be a halt 
in the further advance of the stock until 
this loss is made up. 

Kansas City Southern -There is evidently 
a good accumulation of the preferred stock 
of this railroad by far-seeing investors go- 
ing on. They take hold of all offerings. 
No bull néws is circulated in favor of the 
stock, for the buvers prefer to get it as 
cheaply as possible. If the road were not 
hampered by lack of cars, it woudd do an 
excellent business now. This defect is, 


however, being remedied. The general im- 
pression is that this stock will again see 
a price of 65 in the not remote future. 
Louisville & Nashville—Louisville & 
Nashville is worth just as much as Cana- 
dian Pacific. When the effects of the yel- 
low fever on traflic in the South are over 
and general market conditions remain fa- 
vorable, this stock will see prices above 160. 
Mexican Central—The publie will do well 
to go slow on Mexican Central. This Mexi- 
can railroad system has undoubtedly a 
great future, but it will take from six to 
ten years to work same out. The exten- 
sions of the system, while same will he of 
benefit in the long run, will act as a draw- 
back for the first few years. The company 
will have to do enormous financiering dur- 
ing the next few years for there will be- 
come due: 
Short term (interest bearing) 


NE Bc okies cenecden $30,020,000 
Longer term (interest bearing) 
SR A ian 67,490,200 
Longer term (interest bearing) 
EG as bon cd ak awn ae 6,947,000 
First and second incomes, due 
BE ts ee be davscendnadeaxeea 31,817,000 
Eo) cielnei cl acely 4's Ula ea ermal $136,274,200 


It will depend on the earnings during 
the next few years at what terms this 
necessary financiering can be done. An ad- 
vance in the price of the stock of the 
road from 6 in 1904 to 25 in 1905 is all 
that even sanguine opinions regarding the 
immediate future can justify. Further- 
more, the additional stock issue of $100,- 
000,000, although same will not come into 
the market at present, will constitute a 
danger to the price of the stock for years. 

Missouri Pacific—After a short period of 
activity, the Gould shares, especially Mis- 
souri Pacific, have again become rather dor- 
mant. Missouri Pacific is apparently the 
cheapest 5 per cent rail. Yet speculation 
steers shy of it. In the last fiscal year, 
hardly 2 per cent has been earned beyond 
the: 5 per cent dividend requirements. It 
is true that the corn crop in the territory 
of the Missouri Pacific was not a good 
one, but the loss was to some extent made 
up by the enormous business the St. Louis 
World’s Fair brought during the fall of 
1904. The falling off in business so far 
this year amounts to nearly $750,000. A 
great deal is expected of the corn crop 
which begins to be moved in October, yet 
the road receives little business from the 
Union Pacifie and Southern Pacific. Specu- 
lative interests do not see very clearly into 
the future of the Missouri Pacific at pres- 
ent, and this explains the little interest 
that is taken in the stock for the present. 
Within a month, when the period of the 
fair will be passed and the receipts begin 
to compare with normal trade conditions, 
the speculative world will be able to form 
a better opinion of the speculative possi- 
bilities of Missouri Pacific. 

Norfolk & Western—The action of this 
stock, which has again recorded a good ad- 
vance, indicates that the dividend will be 
raised from 3 per cent to 4 per cent. The 
soft coalers are doing a fine business at 
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present; but even for a 4 per cent stock, 
the present price is a guod one. 

Pennsylvania—We consider this stock the 
most desirable purchase of all rails. It 
will finally go up to 160. The company 
has shown wonderful earning power. Not- 
withstanding the fact that the capital has 
been increased considerably during the last 
few years, the earning power has kept 
pace with this increase. What makes the 
stock highly attractive for the present is 
that it, will sell ex-dividend 3 per cent early 
in November and conditions are such that 
the stock ought to recover its dividend 
shortly. The company will benefit from 
the increased dividend on the Baltimore & 
Vhio to the extent of $400,000 per annum; 
and an additional dividend of 1 per cent 
on the common stock of Norfolk and West- 
ern, making it 4 per cent yearly will 
amount to about $220,000 for the Pennsy|- 
vania R. R. Co., making a total of more 
than $600,000 yearly from its holdings of 
stocks in these two companies. The su- 
perb and wonderful management, approach- 
ing close to, genius, will finally make the 
stock the most desirable and safest of all 
rails. 

Rock Island—But for the justified ex- 
pectation that the current fiscal year will 
be a good one for the Rock Island, its an- 
nual report for the fiscal year that ended 
June 30, 1905, would have had quite a de- 
pressing effect on the common and pre- 
ferred stock. 

The income account of the Rock Island 
company of New Jersey shows there was 
available for dividends $1,826,108, being 
equal to 3.38 per cent on the 4 per cent 
preferred stock. As the full dividend of 4 
per cent was paid, requiring $1,950,210, 
there was a deficit of $124,102. 

The report of the Rock Island system 
shows a decrease of $917,982 -in gross. 
There was a decrease of $716,684 in oper- 
ating, reducing the net decrease to $201,298. 
But a heavy increase in taxes, interest, and 
rentals reduced the amount available for 
dividends to the railroad company and the 
Rock Island company by $1,295,089. 

Following is the income account of the 
Rock Island system or Chicago, Rock Is- 
land and Pacific railway company: 

Earnings. Iincrease. 


Eee $44,051,509 $ *917,982 
Operating expenses. 31,058,209 *716,684 
DOE Mitada és asaen tee oe 12,993,300 *201,298 
Other income....... 1,526,172 192,338 
Total income....... 14,519,472 *8,960 
Total charges....... 9,786,363 1,286,129 
Available for divi- 

I a4 és gn eee 4,733,109 *1,295,089 
pa 4,676,622 1,308,430 
PPT Eee 56,847 13,349 
Previous surplus.... 24,500,858 5,833,708 
Total surplus....... 24,557,345 5,847,057 
Ad@iuat, credit ...... 267,584 *%5,522,985 
eS arr? 24,824,929 324,071 
Adjust. debit....... 5,145,942 5,145,942 


Profit and loss sur.. 19,678,987 *%4,821,871 


*Decrease. 

The important concern to the trading 
public is the application of the earnings to 
the holding company’s securities, and here 
the showing is very unfavorable. All the 
properties with the exception of St. Louis 
and San Francisco show deficits after divi- 
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dends and the combined result is but 1% 
per cent on the preferred stock of the 
ultimate holding company, compared with 
the 4 per cent earned on the $54,000,00U 
issue last year and % per cent on the 
$96,000,000 common stock. 

The only source of revenue of the hold- 
ing companies was from the old Rock ls- 
land, which yielded practically 8 per cent 
in dividends, though its earnings were but 
6 per cent. This compares with 8 earned 
and 8 paid the previous year. ‘The extra 
dividend payments over the earnings was 
taken from what was termed the stock- 
holders’ loan account, a surplus which was 
set aside some years ago and out of which 
it was intended to meet the regular rate in 
lean years. ‘The balance of this fund was 
paid out. In the future the holding com- 
pany must fall back upon the annual earn- 
ings for the full 8 per cent required to 
meet the interest on the bonds and the 
dividends on the preferred stock. There is 
®@ suggestion that the Frisco may be able 
to make a declaration on its common 
stock—practically all of which is held by 
the Rock Island company, though the pros- 
pects on the present statement are very 
meager. 

Southern Railway—This system shows a 
wonderful growth since 1902. The total 
gross earnings since 1902 show it. They 
were: 


NS. wis disk sh ebawsheocecrene $28,096,431 
a eee HE REIOK 31,015,587 
MR: epicbidv aden eneeen: 33,115,467 
1905 . RNS ..... 35,082,514 


Immigration to and industrial invest- 
ments in the territory of the road for 1905 
exceeded all expectations. Although there 
can be no idea of a dividend on the com- 
mon stock for a year or two, yet every 
year will bring the common stock nearer 
to a dividend. For this reason, the com- 
mon stock at the present price (around 26) 
is a good speculation. We should not be 
surprised to see the stock around 40 by 
the end of this year. 

Union Pacific—The inherent strength of 
this stock corresponds with the enormous 
earnings. ‘The net earnings for the last 
fiscal year were $5,000,000 more than those 
of 1904. If the net earnings during the 
last nine months of the current fiscal year 
increase in the same proportion as they 
have increased during July, August and Sep- 
tember, the net increase will be $5,400,000 
over 1905. Even if they should be less by 
$1,000,000 or $1,500,000, it would still mean 
a net earning of 13 per cent on the common 
stock and justify a dividend of 6 per cent, 
and even of 7 per cent. The Union Pacific 
will finally encounter sharp competition 
from the new lines that are being built to 
the Pacific Coast, but this must be con- 
sidered a remote eventuality, as it will 
take from two to four years until the 
competition can become a reality. 

Wabash—The net receipts are beginning 
to improve. For the last three months, 
they were the largest of any year since 
1902 for the same time. It is expected that 
these increases will grow considerably dur- 
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ing the balance of the current fiscal year. 
All this will soon make itself felt in the 
quotations of the Wabash securities. 

Wisconsin Central—The high prices of 
both the preferred and common issues of 
Wisconsin Central are not based so much 
on the increase in earnings since the be- 
ginning of the new fiscal year 1906, as on 
the expectation that new tratue connec 
tions will, in the long run, benefit the road. 
The railroad interests represented by J. J. 
Hill and J. P. Morgan & Co, have acquired 
large blocks of stock. While the rumors 
that the Wisconsin Central will finally 
form a.part of a transcontinental line, of 
which the Erie will form the astern and 
the Great Northern the Western trunk, are 
denied, yet traffic arrangements have evi- 
dently been established between all these 
interests. For those who seek control of 
the Wisconsin Central, the stocks may be 
worth the present prices, but they are not 
worth it for investors. It will take con- 
siderable additional capital to place the 
road in a first-class condition. New exten- 
sions of the road to Duluth and other 
points will benefit some, but it will take 
at least two years until this is the case. 
At present, the net earnings amount to 
only a little over 4 per cent for the pre 
ferred stock. It will take some time until 
the payment of a modest dividend on the 
preferred can be considered. 

2. Industrials. 

Allis-Chalmers—This stock, in which quite 
a large number of small investors and 
speculators are interested, has experienced 
good advances on the strength of rumors 
that either the Air Brake Co. or the Gen- 
eral Electric would finally absorb the con- 
cern. Whatever may happen, speculators 
ought rather to take advantage of the pres 
ent high prices and take profit, instead of 
loading themselves up with additional 
stock. 

Amalgamated Copper—The expectation 
that the dividend will be raised from 114 
to 14% has not been realized, although the 
earnings of the company would have justi 
fied it. If the company does not increase 
the dividend in view of the present earn 
ings, when wili it do so? Now those who 
try to put up the stock claim that the 
next quarterly dividend will amount to 1's 
per cent. It is claimed that the dividend 
was not increased this time in order not 
to create a bull market for the stock 
Does the concern manage its affairs for 
Wall Street or for the benefit of its share 
holders ? 

American Locomotive—The common stock 
has now reached the highest price on record. 
Pool speculations have carried the price to 
a dizzy height. A great short interest, 
based on the opinion that the stock is not 
worth the price of 60, has helped in send 
ing the price up. It is true that the com 
pany is doing a big business at present, 
but this will soon reach its climax. The 
entrance of representatives of the General 
Electric Co. into the directorate of the 





American Locomotive Co. was another bull 
card. So were the rumors of a coming 
dividend. The management has always 
been very conservative and, therefore, we 
are not inclined to believe that in view 
of the needs for a very large working 
capital, it will consider it wise to begin 
with dividends, unless it can see its way 
clear to establish them permanently. ‘The 
period of good business has not lasted long 
enough to warrant the belief that divi 
dends on the common can be made _per- 
manent for at least a few years, and to 
establish a dividend now and drop same 
in a year from now, would hurt more than 
it can benefit. 

American Steel Foundries ~— American 
Steel Foundries, whose common stock sells 
at 10 and the preterred at about 40, will, 
so it is claimed, earn over $1,000,000 in 
the current fiseal year. The company is 
handicapped by high wages, high prices ot 
its raw material, and a large contract se 
cured months ago whose fulfillment is con- 
nected with losses for the company. The 
enormous over-capitalization of the com 
pany excludes dividends for some time to 
come. It is capitalized with $20,000,000 
common and $20,000,000 preferred stock. 
Even if the net profits should amount to 
one million dollars, this would be equal to 
only 5 per cent on the preferred which is 
a 6 per cent cumulative stock. This stock 
represents a poor speculative proposition. 

American Woolen— Quite —phantastic 
news is circulated in favor of the com 
mon stock. Some of this news is to the 
effect that a dividend will be forthcoming 
this coming December. The fact that the 
company recently had to sell additional 
preferred stock in order to provide for 
more working capital and that the price 
of wool is high does not indicate the pos 
sibility of an early dividend for the com- 
mon stock. A strong pool is operating in 
the stock with the intention of putting it 
up to 60. Whether this move will be 
successful, the future alone can demon 
strate. 

Brooklyn Rapid Transit—So fur this has 
been an excellent year for this company, 
and this has been taken advantage ot 
by the rumor mongers, who predict dizzy 
prices for the stock, which has already 
reached 78. It will be well to remain con 
servative. It will take several years to 
justify a dividend; and for a non-dividend 
stock, the price is high enough. 

Chicago Subway—A great many readers 
have written us in wonderment how it was 
that the Financial World was the first to 
predict the drop of Subway from its high 
notch around the 80’s to where the stock 
is now, in the 40’s. In this connection, we 
wish to say that the Financial World’s 
opinion was not based upon any inside in- 
formation, but the manipulation of this 
stock was such a raw deal that it was far 
from diflicult to surmise what the outcome 
of these operations would be. It will be 
many years, if at all, before the common 
stock of Subway, based upon its present in- 
trinsic value, will be even worth the price 
at which it is selling now. Of late, it ig 
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to be noticed that the same process of 
manipulation has been started over again, 
except that it is being conducted through 
new brokers, but the hand of the old clique 
ean be seen in every fluctuation on the 
ticker. 


Colorado Fuel & Iron Co.—Its last year 
was the best in the history of this com- 
pany. Its gross earnings of $18,615,017 
show an increase of $9,989,342, or 115.80 
per cent, over 1904; $1,951,055, or 11.71 
per cent over 1903, and $4,754,422, or 34.30 
per cent over 1902. These figures indicate 
what may reasonably be expected when the 
company gets somewhere near its possible 
maximum earning capacity. The chief 
traffic statistics for last year compare as 
follows: 


1905, 1904, . 1903, 1902, 

tons. tons. tons. tons. 
Coal .4,504,750 1,923,137 5,271,942 4,281,701 
Coke . 984,553 294,551 994,753 728,197 
I’'n ore 493,570 181,506 533,951 496 
Lime- 
stone 213,007 108,762 217,723 192,984 
I’n and 


steel .1,444,177 744,333 968,884 861,086 
The principal percentage increases of 1905 
over 1904 were: 


GQeame’ GOLPOMIGS: 6 io 6600 becvc dss eevee 115.80 
COR) WRRUETIOE. o.c.60.c cc cntsecwnqoss 33.00 
CHMG WEGGUSCTIOM ccc cccccccceseersce 85.00 
TTOM PTOGUCCION ..ccccccessccscosece 150.00 
De I BOO xs 1.0) 20h 44 5 04085483 150.00 


The financial results on account of the 
large bonded indebtedness show a small 
deficit. No dividends on the stock can be 
expected for some time, but the above re- 
port is indicative of the wonderful recuper- 
ative power of this company. Being through 
with its financial reorganization and now 
under the control of the Goulds, it is ex- 
pected that the property will be developed 
to its full capacity and be brought on a 
dividend paying basis within a year. 

Greene Consolidated Copper—In his an- 
nual report, Col. Greene makes the follow- 
ing noteworthy remarks regarding net earn- 
ings and dividends: “It is our intention 
to show net earnings of $3,000,000 per an- 
num, or $250,000 per month, whether the 
price of copper is 12 cents, 17 cents or 20 
cents per lb., and we believe this is very 
easy of accomplishment, for, when copper 
prices are high, we will treat a low-grade 
ore and, when low, we will treat a higlf- 
grade ore. Our ore reserves are such that 
we can do this. Through varying the 
grade of the ore treatéd we figure that we 
can maintain net earnings of $250,000 per 
month on any kind of a metal market, 
and can pay dividends of 4 per cent every 
two months on 12 or 17-cent copper. The 
maintaining of these earnings is my ambi- 
tion, and I believe our plans are feasible. 
Stockholders, therefore, need not look for 
increased dividends, even if copper sells 
higher, but can rest assured that the pres- 
ent*rate will be maintained even should 
metal prices break, of which there is no 
present indication. We can now sell every 
pound of copper as fast as we can produce 
it at 16%, cents, and we haven’t 100,000 
Ibs. on hand, yet have sold no copper ahead. 
With earnings of $60,000 per month above 
our dividends, we can meet our new con- 
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struction necessities without increasing cap- 
ital liabilities.” 

Hide & Leather—The general impression 
is that the next dividend will either be re- 
duced from 1 per cent to % per cent or 
passed entirely. The action of the stock 
expresses this belief sufficiently. The com- 
pany is reported to be doing a good busi- 
ness at present, but making only small 
profits on account of the high prices which 
it has to pay for its raw material. 

International Marine—International Ma- 
rine Preferred, which a few weeks ago 
could be bought at 26, has reached 27. It 
may go over 40, but that is all it is 
worth. The business of the company is 
excellent and wil increase on account of 
the enormous grain exports during the 
next few months. It will take a few 
years of good business until a dividend on 
the preferred can be expected. The com- 
pany is enormously over-capitalized, and 
the syndicate that has subscribed to its 
bonds has not yet been able to sell same. 
These bonds, selling at about 84, can be 
considered a good speculative investment. 
They will probably advance to over 90. 

National Biscuit—The action of the com- 
mon stock, which has failed to advance at 
a time when all other industrials went up 
rapidly, shows the utter lack of confidence 
of the speculative public in the recupera- 
tive power of this stock. Competition is 
increasing. enormously, and the North 
American Biscuit Co. contemplates invad- 
ing the best territory of the National Bis- 
cuit Co. and establishing factories in Chi- 
cago and New York. The company has be- 
fore it a period of the sharpest competition 
—competition from men who are as. familiar 
wtih the biscuit business as the managers 
of the National Biscuit Co. 

Pressed steel Car—The Pressed Steel Car 
Co. is now turning out about one hundred 
ears daily and is dving a good business, 
which will enable it to overcome the losses 
during the period of depression a year ago. 
It also has some old contracts to work off, 
on which there is no profit, as the orders 
have been taken at low prices. It will 
take two years of good business to justify 
a resumption of dividends on the common 
stock, which sells around 40. The specula- 
tive feature of this industrial cannot be 
considered encouraging. 

Republic Iron & Steel—With the Gates 
party in control of the property, the stock 
will soon become lively. Gates and his 
following know how to manipulate stocks. 
The back dividends on the preferred now 
aggregate 1214 per cent, and one of the 
plans suggested for paying off this accumu- 
lation is the issue of $2,500,000 5 per cent 
bonds, which would put a yearly burden 
of $125,000 upon the corporation. We may 
expect some lively action in the issues of 
Republic. Many will make money in same, 
but more will probably lose. 

Toledo Railways & Light—The Toledo 
Railways & Light Co., whose stock is 
quoted at about 35, has declared another 
dividend of 1 per cent. This indicates that 
the 1 per cent dividend paid last May was 





| 
| 
| 





= 


———$—$—$$—$——— SL ee, — - 














6 THE FINANCIAL WORLD. 


for all intents and purposes a semi-annual 
distribution. The dividend just declared 
will make 2 per cent for the year 1905. 
The earnings for the fiscal year are at 
the rate of approximately 3144 per cent 
yearly on the $11,000,000 of capital stock. 
Traffic is growing and to keep pace with 
it the company is obliged to apply a liberal 
portion of earnings for improvements and 
new equipment. 

U. S. Cast Iron Pipe & Foundry Co.—An 
initial dividend of 1 per cent has been 
declared on the common stock of this com- 
pany. It has been announced merely as 
“a dividend.” Whether more dividends will 
follow depends on the condition of the 
business. The earnings of this company 
have been very large of late, larger than 
generally expected, and it is possible that 
similar dividends will follow during the 
next few months. This company will 
profit greatly by the building of the Pan- 
ama Canal, for which it will furnish a 
great deal of the necessary finished ma- 
terial. This company does about 75 per 
cent of the cast iron pipe business of this 
country. The outstanding amount of the 
common stock is $12,500,000. It, therefore, 
requires $125,000 to pay a quarterly divi- 
dend of 1 per cent. 

U. S. Steel—When this issue is out, the 
report of the earnings of the big Steel 
Corporation during the last quarter (July, 
August and September) will be out. It is 
expected that same will be highly gratify- 
ing. It is claimed that the net earnings 
will be between $32,000,000 and $35,000,000, 
which will be a fine showing. It is also 
said that the orders on hand, from which 
the earnings for the last quarter of this 
year will have to come, will be the largest 
in the history of the Steel Corporation. 
The orders which the railroads have placed 
with the equipment companies which sup- 
ply cars are enormous, and these concerns 
have to buy their steel mostly from the 
Steel Trust. On top of this come the or- 
ders for rails, which go into the million 
tons. It may be that this year will turn 
out the best in the history of the company, 
but it takes the most sanguine optimism 
to expect a dividend on the common stock 
so soon. The lesson of 1903-1904 shows 
how quickly and immensely the earnings 
drop off when a setback in the steel in- 
dustry sets in. If the company has profited 
by its former experience, it will do well 
first to accumulate an enormous surplus 
before considering the question of dividends 
on the common. It ought never to have 
paid a dividend on this stock, but it did it 
probably with the idea of unloading same. 
It is now mostly in the hands of the pub- 
lie, which has bought it for a speculation 
and, therefore, can wait for dividends. The 
preferred stock is in the hands of investors, 
and their interests ought to be considered 
first. 


United States Rubber Co.—The earnings 
during the six months ending Sept. 30, 
1905, were $2,005,000 against $2,105,000. 
This is a great falling off when one con- 
siders that these earnings include a quar- 


ter’s dividends from the United States Rub- 
ber Co.’s holdings of the Rubber Goods Mfg. 
Co.’s preferred stock. The price of crude 
rubber is high and will interfere with the 
company’s earnings for the rest of the year. 
All talk of a coming dividend in the com- 
mon stock is nonsense. There are ahead 
of the common stock $13,284,000 funded 
debts, $32,576,000 first preferred, and $10,- 
000,000 second preferred stock. Notwith- 
standing this, rumors of dividends on the 
common are circulated, and as Wall Street 
is in the humor to believe, there are people 
who think that a dividend on the common 
will soon come. 





ARE STOCKS TOO HIGH? 





Mr. Vanderlip’s remarks before the Amer- 
ican Bankers’ Convention in Washington 
that prices cannot and will not grow into 
the heavens and that it would, therefore, 
be wise for speculators to employ con- 
servatism, have brought up among think- 
ing men the question whether stocks at the 
present quotations are not too high. 

That they are high when compared with 
the prices of eighteen months ago, is a 
fact. At that time, Atchison, now 89, was 
about 70; Baltimore & Ohio, now 113, 
about 80; St. Paul, now 180, about 135; 
Louisville & Nashville, now 152, about 100; 
Illinois Central, now 172, about 125; Penn- 
sylvania, now 145, about 115; Reading, 
now 122, about 54; Union Pacific,. now 134, 
about 84; Northwestern, now 225, about 
170; Southern Railway, now 36, about 20; 
Southern Pacific, how 71, about 55; Erie, 
now 49, about 25; New York Central, now 
152, about 118. 

The present prices of the leading rail- 
road stocks, as high as they may seem, 
are, however, in many cases, even lower 
than they were in 1902. At that time, 
Pennsylvania was as high as 170; New 
York Central, 175; Atchison, 99; St. Paul, 
199; Southern Pacific, 84. At that time, 
these rails were too high and finally came 
down. 

Wall Street usually goes to extremes. 
Either it depreciates stocks beyond reason 
or puts them up to an unreasonable height. 
But compared with the conditions prevail- 
ing at present, the prices of the leading 
railroad stocks cannot be considered too 
high. 

What makes prices is not comparison 
with former quotations, but improvements, 
earnings and prospects. At present, the 
earnings of the leading railroads are enor- 
mous with good prospects of further sub- 
stantial increases. These earnings have 
increased faster than the capitalization of 
the roads. Union Pacific now earns over 
15 per cent; St. Paul, over 11 per cent; 
Louisville & Nashville, 12 per cent; Illinois 
Central, 11 per cent; Northewestern, about 
18 per cent. Furthermore, prices are gov- 
erned by demand and supply. Enormous 
quantities of these stocks have gone out 
of the Street and into the strong boxes of 
large investors. 

While the same condtions that, to a cer- 
























tain extent, justify the present prices of 
rails and their upward tendency apply also 
to many industrial stocks, yet it must 
not be lost sight of that most industrial 
companies are highly over-capitalized and 
that it will take a year or two more to 
ascertain whether the present prosperity 
will leave to them substantial profits to 
fall back on in poor years after paying 
dividends on common stocks which were 
given away as bonuses to purchasers of 
preferred issues. 

Other forces that make for higher prices 
are the enormous increase in the gold pro- 
duction of the country and the increasing 
wealth of the people, especially of the rich 
people. The latter were farsighted enough 
to buy stocks at the prevailing low prices of 
last year and do not intend to part with them 
for the present, probably because they be- 
lieve, in still higher prices and that they 
can finally get more for their stocks than 
they get at -present. In the meantime, 
these investcrs get good dividends. How 
they hold on to their stocks could best 
be seen during the recent dull market days 
when bad news that usually act in a re- 
actionary way, failed to bring out stocks. 





THE DANGERS IN INDUSTRIALS. 


The fall boom in the security market 
has begun with the “Industrials.” For 
some unexplainable reason, they appeal 
more to the speculative proclivities of the 
masses than the railroads and, therefore, 
the “pools” which operate in these stocks 
think that they can, by booming indus- 
trials, more easily get the people into the 
market and shear the lambs. The pools that 
work in industrials have more lhititude in 
this field than in railroad stocks, for the 
big interests, the railroad magnates, can- 
not unload on them as they do not specu- 
late much in industrials. So, they, them- 
selves, can do all the unloading on the 
people when the stocks have been put up 
and the little fellows become anxious to 
get rich. 

Words of warning are, therefore, timely 
just now when the industrials are booming. 

On the roster of the active stocks of 
the New York Stock Exchange, there are 
listed fifty-six different industrial stocks. 
The common stocks of thirty-two of these 
don’t pay any dividends, -and the possibili- 
ties are that 80 per cent of these stocks 
will never pay a dividend. These common 
stocks do not represent anything but earn- 
ing possibilities, from which dividends may 
come, but probably will not. There are no 
actual assets back of them—that is, such 
assets that could be distributed among 
stockholders in case the companies should 
be wound up. These common stocks rep- 
resent the water in the different industrial 
corporations. They were the indigestible 
securities that brought about the panic of 
1903. 

When the American Locomotive Co. was 
founded, the preferred stock of $25,000,000 
represented actual assets, such as plants, 
patents, etc. The $25,000,000 common stock 
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represented water. This explains why at 
the time the company was formed, the pre- 
ferred stock was subscribed at $110.00 per 
share, while with each preferred share there 
went a share of the common stock as a 
bonus. The common stock was given away 
free. It was not worth more. It repre- 
sented only remote dividend possibilities. 

The same was the case with the common 
stock of most other industrials. Why 
should they now command such prices as 
they now have on account of manipula- 
tion? It is true that the industrial cor- 
porations are doing an exceptionally fine 
business now, but the biggest business 
does not assure, even if dividends are paid, 
the permanency of these dividends. The 
over-capitalization of most industrial com- 
panies is so enormous that even during a 
run of a number of good years, dividends 
cannot be expected for any length of time. 

We believe that the less the speculative 
or investing public loads itself up with in- 
dustrials at the present prices, the better 
for it. When one considers that compared 
with the low levels of 1904, American 
Locomotive has advanced 325 per cent, Rub- 
ber, 400 per cent; Woolen, 300 per cent; 
Lead, 250 per cent; Cast Iron Pipe, 500 per 
cent—it must be conceded that a timely 
warning will save big losses and bitter dis- 
appointments to many. 


THE INSURANCE INVESTIGATION—AN 
EDUCATIONAL CAMPAIGN. 


What does this investigation of insur- 
ance stand for? It is not intended to de- 
stroy public confidence in this admirable 
system for safeguarding millions of fam- 
ilies against the financial embarrassments 
incident to old age and death. It seeks 
not to pull down the great edifice of life 
insurance, but rather to strengthen it by 
chopping out all the rotten timbers. It 
will result in purifying the administration 
of the life insurance companies. It will 
eradicate the sinecures and reduce the ex- 
orbitant salaries. lt will go far in abolish- 
ing grafting, the political contributions and 
legislative briberies. By cutting off lavish 
expenditures, it will lower the cost of in- 
surance. 

But the insurance investigation is ac- 
complishing even more than that. It is 
conducting an educational campaign in cor- 
poration management. It is raising the 
standard of trusteeship. It is creating a 
public opinion that will hold finance to 
a stricter accountability—Wall Street 
Journal, 





This is a paper for the education of the 
masses on all matters pertaining to finance. 





The Financial World is mailed regularly 
on the first and fifteenth day of each month. 
If you fail to get -your copy, notify us at 
once. 





You don’t find many get-rich-quick offers 
in the papers nowadays. The hard knocks 
by the Financial World have brought hard 
times for the financial con-men. 
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ARE MINING STOCKS RISKY? 


In going over the list of mining stocks 
dealt in on the different mining exchanges 
in the United States, one can see that 
the stocks of hardly one hundred mines 
have a real market where those stocks 
can be bought and sold. 


In New York there is published a book 
entitled “Obsolete Securities.” This book, 
consisting of several hundred pages, con- 
tains the names of thousands of mining 
companies that have turned out total fail- 
ures. Those who have invested in the 
stocks of these mining companies have 
lost every cent. 


During the last five years the adver- 


tising columns of the leading newspapers 
have been full of offers of mining stocks 
as “‘sure roads to fortune.” Nearly all of 
these mining companies, into whose treas- 
uries the public has paid millions, have 
either been abandoned or the properties 
have been sold for debts, and in all cases, 
they have brought very little. The largest 
per centage of receipts of these companies 
from the sales of stock has been stolen 
by their promoters. 

Official statistics of the mining industry 
show that out of each one hundred mines, 
only one has become a success from a 
dividend paying point of view. Only about 
five earn a bare existence, while the bal- 
ance have turned out utter failures. 

Investors will do well to consider these 
facts. Stocks of mines that are only pros- 
pective are the most risky form of gamb- 
ling. In buying stocks of undeveloped 
mines that are offered to the inexperienced 
public on the .strength of statements that 
exist only in the imagination of promoters, 
one simply runs up against brace-games. 





INVESTMENT SUGGESTIONS FOR 
MONEY SAVERS. 





It is natural that many money savers 
are not satisfied with the small rate of 
interest paid by the savings banks. The 
banks simply cannot afford to pay more 
without risking the depositors’ funds. They 
eannot and will not risk the savings of 
others, for they are responsible for the 
return of same. But those who are not 
satisfied with the rate of interest as paid 
by savings banks have the remedy in their 
own hands. Why not let the savings re- 
main with their banks until they reach the 
amounts of $500 or $1,000, and then buy 
a good 4 per cent or 5 per cent bond. The 
savings banks follow the same policy with 
a part of the money of their savings de- 
positors, using the difference between what 
they pay out in interests and what they 
get in interest from those bonds to defray 
the cost of handling the depositors’ money. 





“We cannot do business as long as the 
Financial _World exists,” wrote John L. 
Makeever to a brother promoter a few 
weeks ago. The get-rich-quick men feel 
that their time is over. 


GRANBY. 


The stock of the Granby Consolidated 
has reached 9. It was just a year ago 
when the Financial World called its read- 
ears’ attention to the possibility of this 
copper stock. At that time, the price was 
3%. As we learned later on, quite a num- 
ber of our readers bought targe blocks at 
between 31% and 4. 

The last annual report shows a decrease 
in the copper production, which was 14,- 
237,622 pounds in 1905 against 16,024,415 
in 1904; but the net profits in 1905 were 
$712,649 against $238,514 in 1904. 


In view of the fact that quite a large 
number of our readers own Granby stock, 
the following extract from the annual re- 
port just issued will be read with interest: 

“Although a large tonnage of ore was 
treated, the production of copper bullion 
during the year shows a slight falling off, 
due entirely to the fact that no outside 
matts were purchased for treatment. Nev- 
ertheless, the profit—$712,649—is consid- 
erably larger than last year, owing partly 
to great economies introduced during the 
year and partly to better average prices 
for metals. It is especially interesting to 
note that by far the larger proportion of 
the profits was earned during the last few 
months of the fiscal year. 

“In March last the new line of the Great 
Northern Railroad Co., connecting the 
smelter at Grand Forks with the mines at 
Phoenix, was completed, and since that 
time ore shipments have been received by 
both the Great Northern and Canadian Pa- 
cific railroad companies. 

“In the Phoenix camp, the company has, 
during the year, materially increased its 
holdings by acquiring there, by purchase, 
the Monarch group, the Marshall group and 
the Missing Link, and after the first of 
July, the Gold Drop claims, all adjoining 
the mining properties of the company in 
the Phoenix camp. These acquisitions will 
facilitate the working of the mines owned 
by the company in the past, and, with the 
ore reserves on hand, will satisfy the 
largely increased demand of the smelter 
for raw material for a Jong time to come. 

“It was decided last winter to add two 
blast furnaces to the six then in existence, 
thus increasing the smelting plant at Grand 
Forks to eight blast furnaces, and it was 
hoped that they would be in commission by 
mid-summer of the current year. A num- 
ber of unforseen contingencies, however, 
caused considerable delay, with the result 
that the seventh furnace was not blown in 
until Oct. 3 and the eighth is expected to 
be in commission by the 16th inst. Con- 
sequently, no benefit was derived during 
the last fiscal year from the operation of 
the two additional furnaces. 

“The mines, at which development work 
is constantly pushed, look well; the quan- 
tity of ore blocked out is largely in excess 
of that in sight last year. The smelting 
works, thanks to the improvements recent- 
ly introduced, are in a high state of effi- 
ciency. The company is entirely free from 
debt and in addition to a large cash bal- 
























ance on hand, has further available assets 
in the shape of blister copper in transit 
from the smelter to the refining works.” 

In the Boston News Bureau, we recently 
found the following: 

“James J. Hill visited the Granby Con- 
solidjated property in company with a 
party of about 20 bankers and railroad 
men as guests. When Mr. Hill invested 
over $1,000,000 on behalf of the Great Nor- 
thern railroad in building into the Bound- 
ary district of British Columbia, he like- 
wise made a large personal investment in 
the stock of the Granby Co. and many of 
his railroad and bank associates likewise 
became financially interested in the Granby 
Co. At that time Granby Co. stock was 
selling under $4 per share. It is now sell- 
ing at $8. Mr. Hill’s investment has in- 
creased 100 per cent, while the Granby 
mines are paying a large return on the 
Great Northern’s $1,000,000 investment in 
the Boundary district R. R., as it is getting 
three-quarters of the $45,000 expended 
monthly by the Granby Co. in freight rates. 
When the Granby Co. is able to blow in 
its two additional furnaces, making eight in 
all, the treight business will be materially 
increased for the company will be able to 
smelt between 2,600 and 2,700 tons of ore 
per day.” 


GOOD, HOT AIR. 





What kind of hot air is given to un- 
sophisticated money savers can be judged 
by a circular of the New York promoting 
firm of Pottle & Co., from which we quote 
as follows: 

“A strike of immense value has been 
made on the property immediately ad- 
joining the Goldfield-Laura. It is hardly 
possible that the Goldfield-Laura can miss 
striking it rich, if not richer. * * * 
Our development stock at five cents a share 
is selling very fast. We have little left. 
We are convinced that the Pyramid Mines 
Co. of Tonopah will make us all rich. We 
will hold for you an extra thousand shares, 
Goldfield is returning millions for the 
thousands invested. Startling reports will 
reach this office soon. Don’t wait until the 
stock has gone beyond your reach.” 

If the stock is selling so fast that very 
little is left, why send out circulars to 
every Tom, Dick and -Harry, imploring 
them to take a thousand shares quick? 
Mr. Investor, don’t be afraid that the stock 
will go beyond your reach. If you are 
in haste, you may find that you little sav- 
ings have gone beyond your reach. Don’t 
get excited when the promoter tries to 
pump hot air into you. Keep cool and 
above all—keep your money. Those re- 
turns of millions for thousands invested 
are only air castles. 





The days of the Makeevers, the Wisners, 
the Douglas-Laceys, the Union Security, 
Meidinger and the rest of the get-rich- 
quick men are numbered. Their doom is 
approaching. The plunderers of inexperi- 
enced money savers must go. 
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DANGEROUS SCOUNDRELS. 





In one of his speeches during his trip 
— the South, President Roosevelt 
said: 

“It is the duty of every honest patriot 
to rebuke in emphatic fashion alike the 
politician who does not understand that 
the only kind of ‘practical politics’ which a 
nation can with safety tolerate is that kind 
which we know as clean politics, and that 
we are as severe in our condemnation of 
the business trickery which succeeds as of 
the business trickery which fails. The 
scoundrel who fails can never by any pos- 
sibility be as dangerous to the community 
as the scoundrel who succeeds; and of all 
the men in the country, the worst citizens, 
those who should excite in our minds the 
most contemptuous abhorrence, are the 
men who have achieved great wealth, or 
any other form of success, in any save a 
clean and straightforward manner.” 

The president must have had in mind 
the scoundrels who are acquiring wealth by 
fleecing the inexperienced public by fraud- 
ulent stock of the kind of the Mt. Shasta 
Gold Mines Corporation floated by Sanford 
Makeever and in which every one has lost 
every cent, while Makeever is said to have 
netted an enormous profit by this swindle. 





All of Makeever’s patrons will do well to 
preserve not only the literature which he 
has sent them, but also the envelopes, to 
show that the transactions have gone 
through the mails. Developments of recent 
date make this suggestion advisable. 


LOST $3,000,000 IN ONE DAY’S CRASH. 





In a lawsuit of the New York brokerage 
firm of Franklin Scott & Co., against J. 
H. Hoadley, Joseph Leiter and others just 
pending in New York, it came out that 
Hoadley got badly hurt in his efforts to 
artificially put up the stock of the Inter- 
national Power Co. One Judson manipu- 
lated the stock for Hoadley and kept on 
buying it for him in order to put up the 
price to 140. Judson, himself, however, went 
short of the same stock which he pre- 
tended to buy for Hoadley. Here are Hoad- 
ley’s statements made in court: 

“And why did you lend all this stock and 
money to Judson?” he was asked. 

“Because I believed him straight at the 
time and wanted to help him out. I wanted 
to be kind to him, in fact. I often had 
been kind to him before.” 

“And how much did you lose in conse- 
quence of his alleged deception of you?” 

“T lost $3,000,000 in the day’s crash,” 
said Hoadley.” 

“You had been buying stock on your own 
account, hadn’t you, when you saw prices 
booming ?” 

“Yes; and I found afterward I had been 
buying the stock I had lent Judson, and 
paying far more for it than the price at 
which I lent it to him.” 

Hoadley tried to rob investors, but was 
only robbed by Judson. 
































10 THE FINANCIAL WORLD. 


T. W. LAWSON SEEKS VINDICATION. 


News from Boston says that T. W. Law- 
son will bring a suit of criminal libel 
against Horace J. Stevens, the publisher of 
the “Copper Handbook.” Mr. Lawson takes 
offense at the following remarks in the 
1905 issue of the “Copper Handbook” made 
in connection with his promotion of the 
Trinity Copper Co.: 

“Lawson’s mining career is maladorous. 
He boomed Arcadian at $75, and later it 
went to 75 cents. He unloaded Butte & 
Boston at a fancy price on his trusting 
employers, the Amalgamated. He gutted 
Trimountain and paid dividends when the 
mine owed nearly or quite a million dol- 
lars. He did the dirty work for the 
Amalgamated and now pretends to expose 
that company. Lawson combines the per- 
sonal polish of a Chesterfield with a vo- 
ecabulary of a fishwife, and to the instincts 
of a horse-thief adds the business methods 
of a tin-horn gambler. Those who follow 
him need not be surprised if any are 
robbed at some turn of the road.” 








GENTLE BREEZES FOR WALL STREET 
LAMBS. 

The manipulators of prices in Wall Street 
are master hands in handling the lambs. 
They know how to blow gentle breezes 
through the wool of the lambs, before they 
get ready to shear them. Of course, that 
part of the financial press that is doing the 
work of rumor-mongers and is constantly 
fabricating spurious interviews with “big 
interests,” “leading directors,” or “persons” 
in the confidence of Mr. J. P. Morgan or J. 
H. Schiff, furnishes the “gentle breezes.” 

Some specimens of these gentle breezes 
that make the lambs feel happy and hope- 
ful will show it. When the pool in Amer- 
ican Woolen began its operations, one of 
these papers came out with the news that 
a careful examination of the assets of the 
American Woolen reveals the fact that the 
actual value of the stock is 60. A few 
days later, the same paper came out with 
the statement that the stock is worth 80. 
The man who does not buy the stock 
around 40, therefore, must be considered a 
first-class sucker. 

The pool in Brooklyn Rapid ‘Transit op- 
erates on a similar line. One of its finan- 
cial organs declares that the condition of 
the company warrants a price of 100, and 
the next day the same paper came out 
with an interview with “a director” of the 
company (his name was, of course, with- 
held) in which said director stated that he 
would not part with his stocks for less 
than 125. If this will not make a Wall 
Street lamb crazy to buy the stock at 78, 
we do not know what will. 

And so the lambs get excited and buy 
these stocks (and get them) at 42 and 79 
respectively, and buy more and more; and 
they buy “Loco” at 69, Corn Products at 
16, Paper Bag at 15, Republic Iron at 25 
and all other “Cats and Dogs” at fancy 
prices. Suddenly, the shearings begin, and 
the lambs find themselves minus their wool 
and frostbitten. 


INDUSTRIAL BUBBLES WHICH HAVE 
COLLAPSED. 

We are now able to see some of the 
results of the abnormal “financiering” 
which took place in the industrial world 
from 1897 to 1902. In the October World’s 
Work there is a list of the great com- 
bines which have failed to make good. Of 
these Allis-Chalmers, American Car and 
Foundry, American Linseed Oil, Corn Prod- 
ucts, General Chemical, International Steam 
Pump, International Paper, Pressed Steel 
Car, Republic Iron and Steel, and U. 8. 
Steel Corporation have passed dividends; 
Consolidated Lake Superior; Standard Rope 
and Twine, and U. 8. Shipbuilding have 
gone into the hands of receivers; Amal- 
gamated Copper has reduced the dividend; 
International Salt has defaulted in interest 
payments, and U. S. Realty and Construc- 
tion has been reorganized after default. 

The anonymous writer asks and an- 
swers the natural question, Why have 
these combinations suffered such heavy de- 
cline when the general industrial condi- 
tion of the country was never better than 
for the last three years? “The answer is 
short. It is because the creators of these 
trusts made them for market profit rather 
than for industrial development; because 
they made and sold billions of stocks and 
bonds where they should have made and 
sold only millions; because, to induce the 
public to buy these inflated fiancial bub- 
bles, they made these combinations pay 
dividends that they could not properly af- 
ford to pay, and, finally, because there 
came at last a time in which the people 
refused to buy these stocks and bonds, and 
frightened almost into panic, hurled them 
back into the Wall Street market regard- 
less of the consequences, This financial de- 
bauch was the culmination of ‘the Mce- 
Kinley boom.’ Drunk with success, rich in 
the market profits of the late 90’s the 
financiers of Wall Street cast covetous eyes 
upon the prosperous mines, manufacturing 
plants and industries of the country. The 
process of formation and ‘flotation’ is now 
too well understood to need much com- 
ment. But many details are not under- 
stood. Why did the United States Steel 
Corporation pay 4 per cent dividends on 
its common stock soon after its flotation? 
Why did the Consolidated Lake Superior 
Company pay out nearly $2,000,000 a year 
on its preferred stock when every dollar 
spent was, as it were, a drop of its life 
blood? Why did nearly every corporation 
in the list pay dividends that it could not 
afford to pay? First, because the bankers, 
promoters, financiers, directors, and officers 
of these companies had in their banks mil- 
lions of these shares and the public would 
pay higher prices for them with dividends 
than without them. The higher the divi- 
dend the higher the price. Second, because 
in many instances the companies needed 
credit badly, and credit, for the time be- 
ing, grew with the dividends. Third, be- 
cause in some few instances the manufac- 
turers who sold plants to these trusts took 
stocks in return on condition that these 
stocks paid dividends.”—Public Opinion. 














OVER THE GRIDDLE. 
(Where Promoters’ Lies Are Roasted.) 





What meat did these promoters eat that 
they became so crooked—with apologies to 
Billy Shakespeare. 





Put these hot air promoters in peniten- 
tiary clothes and it will be hard to tell 
them from a common porch climber. 





One of the first things that a crooked 
promoter will do upon reaching his final 
abode is to suggest to his Satanic majesty 
to capitalize his sulphuric supplies into a 
$20,000,000 stock company. 





It is no longer necessary to salt a mine 
to sell it. Lying literature does it just 
as handily. 


The Globe Finance Co. of Denver, Col., 
advertises “Sold on honor.” On merit, they 
could not sell their stock. 


Bull Frog 1c is offered by Marshall Ellis 
& Co. of Denver, Col. Those who bite have 
no more brains than a bull frog. 





The Investor’s Review, the stool pigeon 
of the Chicago Union Security Co., ‘“Meid- 
inger, president and the whole thing,” says 
that it tells about the great fakes that 
come and go. Has it a foreboding of its 
own going? , 





The path of the promoter is not thorny, 
but events have shown it to be crooked. 





An areogram over the Marconi system 
announces that Satan is fumigating hell 
so that it can stand the promoters when 
they get there. 





The New York & Weatern Consolidated 
Oil Co., in a picture, illustrates how a fool 
is taking his money out of a savings bank 
to put it into a bottomless pit—an oil in- 
vestment. 





The unholy trinity of the promoters’: 
greed—lies—and holy terror for the in- 
vestors. 





Most of these promoters are travelling a 
certain road. It may be short or it may 
be long, but it leads-just the same to the 
penitentiary. 





A charter member is the promoter’s defi- 
nition of a first-class sucker. 





A ground floor proposition so commonly 
used now means you will fall into the lap 
of poverty instead of wealth. 





Makeevers flatter themselves that they 
are the first generation from the farm. 
Must have been a bad crop that year. 





Place an investment in the cotton fund 
of Strong, Griffith & Co., Gaither Estate 
building, Baltimore, and finally see your 
money go the get rich quick route. 
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A proper place for the financial fakirs to 
hold their convention would be the peni- 
tentiary. 





In time and that will be remarkably 
short, Nutriola will cure suckers of their 
desire to get rich quick. 





Those who will believe the slanderers and 
the caluminators of the Financial World 
will find themselves much wiser but poorer 
men for their confidence. 


It seems remarkably strange that while 
a “mutual friend” stands ready to buy all 
the stock of the Montana Overland, pro- 
moted by the Makeevers, it is necessary to 
spend a fortune in printed matter to secure 
people to buy the stock and save the mu- 
tual friend from making a foolish invest- 
ment. 





A NEW COTTON POOL. 





This time it is Baltimore whence is ad- 
vertised a cotton pool that makes “big 
money.” The big sucker will bite and 
finally be bitten. Here is the get-rich- 
quick proposition: 

THE COTTON FUND is earning big money; 
amounts of $25 and upward accepted; your share of 
profits mailed you on Monday of every week: write 
at ence tor free explanatory booklet. STRONG, 


GRIFFITH & CO., Gaither Estate Building, Balti- 
more, Md. 


We would not be surprised if some of 
the gang who have worked cotton pools 
in St. Louis, Chicago, Philadelphia, and 
New York are back of this new pool. 





“YOU CANNOT LOSE” 





Says the Union Security Co., of Chicago, 
a notorious fake promotion concern, “if 
you buy Kansas Co-operative Refining Co. 
stock.” Why not? “Because,” so says that 
concern, “when the property is developed, 
it can pay dividends of 30 to 40 per cent.” 
So far the company is only on paper sell- 
ing stock of hardly any value. The Union 
Security Co, has made the same statements 
about all its former promotions and, on all, 
poor investors have lost all they have put 
in. All former promotions have been rank 
fakes. 





WHEN VICTIMS ORGANIZE. 





When the investors in the stocks of the 
Twentieth Century Mining Co., the Lau- 
rentian Mining Co., and the Volcanic Reef 
Mining Co. found that the chief promoter 
of these concerns, one Anthony Blum, had 
simply robbed them, they organized and 
went for him with a “big stick” in the 
shape of a vigorous crimina] prosecution. 
The result was that Blum had to give up 
the greater part of the money which he 
had pocketed. 
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WHAT MAKEEVER THINKS OF ME. 





His Hate Might Have Been Turned Into 
’ Praise—at the Sacrifice of Conscience. 





Last March, a conspiracy was formed 
between Makeever and two other promo- 
ters to put a stop to this paper’s expos- 
ures of their methods, if possible, by crim- 
inal libel proceedings against me. ‘These 
fakers were cajoled into the belief that 
possibly the annoyance of such proceed- 
ings, the cost of fighting a lawsuit, and the 
publicity through a bought-up corrupt press 
would drive me into submission. 

It was easy. Any justice will issue a 
warrant in a case like mine to earn a two- 
dollar bill, for I have a habit of making 
my charges in the bluntest language, per- 
mitting no misunderstanding, my defense 
being all the time, under the statutes of 
the state of Illinois, justification. If a 
thief is a thief and I know it, or a swind- 
ler is a swindler and I am aware of it, in 
Illinois he cannot be libeled. 

Hardly had Makeever sworn out his war- 
rant for criminal libel, when his attorney 
addressed the following letter to my law- 
yer: 

“Hon. J. Hamilton Lewis, 
Home Insurance Bldg., City. 
Dear Sir:—Mr. Makeever insists that I 
send you the enclosed, and specially re- 
quests that you give the same to Louis 
Guenther, for whom Mr. Makeever seems 
to have considerable regard, and he in- 
timates to me very strongly that he be- 
lieves Louis Guenther will accede to a 
publication of this item. I therefore 
obey orders and send the same to you 
for that purpose. Fraternally yours, 
(Signed.) John J. Coburn. 

His very high regard for me then, when 
he thought I could be induced to be a Judas 
towards my subscribers, does not reconcile 
itself with his charges when explaining to 
his readers that he is a grossly maligned 
and blackmailed man, after having loaded 
up his dear friends (so he calls his dupes) 
with worthless stocks of companies capital- 
ized at over $70,000,000 and now only pain- 
ful memorories of the past. 

Makeever craves a _ reputation. He 
would stultify himself and be a bargainer 
for men’s souls, could he only get one. He 
thought I might be his prey and, with this 
idea in view, had prepared this false state- 
ment to be published—his price for peace. 
Following is the exact verbage of the “re- 
traction of charges” which he wanted me 
to publish so that he could drop his suit 


for libel, and keep on selling worthless 
mining stock: 

“With the Feb. issue this paper passed 
under the sole management and control 
of Louis Guenther, who is not in sym- 
pathy with many of the charges hereto- 
fore appearing in these columns, and the 
publisher of this paper hastens to make 
amends for wrongful criticisms which 
have appeared in every issue of this pa- 
per against Sanford Makeever, Makeev- 
er Bros., and the various companies which 
he has represented. After due investiga- 
tion, we hasten to advise the public, that 
these various charges were malicious, 
wrongful and untrue. Under the pres- 
ent managemen,t no such charges will 
hereafter be made. This paper, in a 
spirit of honorable effort to correct the 
wrong done, will give as widespread no- 
tice to this retraction as was given to 
the original charges, and we hereby deny 
all responsibility for all such matters 
published in these columns, or written and 
sent out by the former management to 
each and every slanderous and libelous 
charge made against Sanford Makeever, 
and the various interests he has repre- 
sented.” ‘ 

Mr. Makeever soon found out that his 
moral character was not like that of other 
men. His criminal libel proceedings were 
thrown out by the Cook County Grand Jury, 
the members of which were undoubtedly 
aware of the kind of business Makeever 
is engaged in, and he was indeed fortu- 
nate that he himself was not indicted for 
his operations. Unfortunately, for many of 
his deeds were outlawed by the statute of 
limitation. 

When the dupes who still have confidence 
in Makeever’s visionary promises of great 
wealth—possibly to be in the kingdom to 
come—are made aware of the true condi- 
tion of affairs, they will realize of what 
a texture of deliberate misstatements his 
assertions that he is being blackmailed are 
made. 

To blackmail Makeever with the truth 
ean only have the good effect of preventing 
him from enriching himself on the moneys 
of others. And for the protection of the 
public on which Makeever tries to unload 
worthless securities, the truth should 
never be silenced. LOUIS GUENTHER. 





THE FEAR OF OVER-PRODUCTION IN 
GOLD. 


In his address before the American 
Bankers’ Association, Mr. Vanderlip ex- 
pressed the opinion that the enormous in- 
crease in the production of gold, amounting 
at present to nearly one million dollars a 
day, may lead to such monetary disturb- 
ances as the world has experienced by the 
over-production of silver. More careful 
thought given to this subject can hardly 
justify this fear for various reasons. First, 
this large increase in the world’s output of 
gold gee Nop will not last forever for 
the goid mines of recent discovery are not 
inexhaustible. Second, not all nations of 
the world have as yet adopted the gold 
standard. And third, the increase in the 
population of the world will lead to a 
speedy consumption of the large output of 
gold. We do not think that this genera- 
tion or the coming one will witness a 
monetary disturbance on account of the 
present gold output. 


























WISE WORDS OF WARNING. 





The Big Insurance Companies Are Abso- 
lutely Solvent. 





While many widely circulated dailies, in 
their reports of the investigation of the 
insurance companies by the legislative com- 
mittee of the state of New York, make 
it appear as if the entire insurance busi- 
ness were rotten to the core, the Chicago 
Tribune recently acted very wisely in call- 
ing public attention to the fact that the 
evils in the big companies are not evils 
of system, but of officials; that too great 
prosperity and strength gave opportunity 
for extravagance and thievery, but that the 
big companies are absolutely solvent. 

We quote from that timely article of 
the Chicago Tribune as follows: 

“There is grave necessity for a serious 
warning against the possible danger of 
hysterical action as the result of the 
pending sensational life insurance investi- 
gations. It would be a terrible catas- 
trophe to the country if as a result of 
the rottenness in certain corporations and 
the extravagance and thievery which al- 
ready have been exposed, the public gener- 
ally should come to the erroneous conclu- 
sion that life.insurance itself, as a system, 
is a delusion and a snare, and should on 
that account refuse to take out new pol- 
ices and permit old ones to lapse without 
much regard for the welfare of the future 
widows and orphans for whom life insur- 
ance particularly is intended. 

“Thus far there is not the slightest evi- 
dence that any of the great insurance com- 
panies is solvent, or is unable to pay all 
of its obligations dollar for dollar. Quite 
the contrary is true. The real trouble has 
arisen from the fact that the great life 
insurance companies were too profitable, 
entirely too solvent, and had piled up in 
the way of surplus funds enormous sums, 
which furnished an incentive for riotous ex- 
travagance and heartless robbery of the 
policy holders. 

“Not at any time during the progress 
of the investigation in New York, which 
has convulsed the world, has there been 
a suggestion as yet affecting the solvency 
of any one of the three great companies 
now under scrutiny. It would be nothing 
short of a public catastrophe if the people 
should take it into their heads in large 
numbers to abandon the whole system of 
life insurance and invest their savings in 
some other way. 

“There is danger that the people will 
misunderstand the real issue and will not 
recognize the fact that the trouble with the 
great life insurance companies is not one 
which is inherent in the system, but that 
the thievery, the extravagance, and the dis- 
regard for the rights of the people are mat- 
ters of administration only. The remark- 
able thing about it is that throughout this 
entire investigation there has not been 
brought out, up to the present time, any 
fact which tends to throw discredit upon 
the solvency of these graft ridden insurance 
companies, 
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“The only startling demonstration is the 
fact that the expenses have been outrage- 
ous and that unscrupulous officers have 
used idle funds for their own benefit with- 
out impairing in the slightest degree the 
solvency of the institutions they have mis- 
managed.” 





DOUGLASS LACEY & CO. 





The History of Fraudulent Promotions. 





(From the Copper Handbook of 1905.) 


_The Copper Hanabook has been pub- 
lished by Mr. Horace J. Stevens of Hough- 
ton, Mich., every year since 1901 and is 
considered the most reliable manual of 
the copper industry. It is highly valued 
by all interested in copper on account of 
its valuable statistics and information 
about mining companies in every part of 
the world. It is as impartial as any 
publication for the dissemination of facts 
can be.) 


Douglass, Lacey & Co. have been operat- 
ing for the past five years or so one of 
the largest and cleverest mining swindles 
ever known in the United States. Sumptu- 
ous Offices are maintained at 66 Broadway, 
New York, and about forty branch offices 
have been established in various ¢ities of 
the United States and Canada. A number 
of honest men have been drawn into the 
scheme by baits of alluring commisions, 
and have peddigd the rotten shares of this 
firm of stock-jobbers among their friends 
and neighbors, to the loss of their own 
peace of mind and reputations. The plan 
of the Douglass-Lacey swindle is neat and 
comprehensive. The firm announced that it 
would operate on the law of averages, and 
by handling many mines the good ones 
would make up for the failures. Consid- 
erable bluffing has been done in the way 
of crude mining operations, but none of 
the “mines” have proven successful, and 
none are likely ever to be, successful. 

This firm of sharpers begun paying divi- 
dends on shares, when no profits were 
earned, for which they should be jailed 
for the common swindlers that they are. 
Stock in the worthless companies were ex- 
changed for stock in equally worthless com- 
panies whenever shareholders grew tired 
and the victims of conspiracy were tolled 
along by the “dividends” paid out of the 
money they had themselves furnished. For 
the past year—or since the last annual 
issue of the Copper Handbook, exposing 
the utter rottenness of this firm and its 
promotions—cash dividends have been sus- 
pended, and “scrip” dividends substituted 
therefor. It is reported that this firm has 
bilked something like 16,000 small invest- 
ors, in the United States and Canada, to 
the tune of several millions of dollars. 

The manner in which this firm of swind- 
lers has muzzled the financial and mining 
press by the placing of its advertisements 
is no credit to the American trade press. 
Just two publications have exposed this 
concern and called a spade a spade. One 
was the Mining & Engineering Review of 
San Francisco—to whom all honor—and the 
other was the Copper Handbook. 
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“THE MONEY MAKER.” 





Ostrander’s “Guide to (trap) Investors.” 





Probably on account of being shut out 
of a number of high grade publications, 
whose publishers are beginning to see the 
wrong they were doing their readers by 
publishing Ostrander’s advertisements re- 
lating to questionable investment offers, 
Mr. W. M. Ostrander has started a paper 
of his own, which he calls the “Money 
Maker.” All who can, so he says, invest 
$10.00 with him are entitled to his paper, 
which lauds all his promotions. 


When the wolf, so goes the fable, was 
hungry, he left his lair and noticed a flock 
of lambs in the valley. He gathered up 
his eloquence and made the following 
speech: “My dear lambs—it is a well 
known fact that you have no better friend 
in the world than me. Come to my cave 
and I will make you happy, fat and rich.” 
The lambs in their innocence and believing 
that all other inhabitants of the animal 
kingdom were like themselves, accepted the 
wolf’s kind invitation. What followed, the 
most stupid lambs, who remained outside 
of the cave while the wolf made his guests 
rich, can tell. 

Ostrander is promoting the following 
over-watered concerns: 

1. The Jas. Dunlap Carpet Co., capitali- 
zation $1,000,000. He has sold the stock 
as high as $125.00 a share. The stock can- 
not now be sold at 90. ‘the concern is 
hardly worth $250,000. Those who have 
bought the stock will lose the larger part 
of their money. 

2. The Fox Optical Co., a small concern 
which is capitalized with $500,000. Os- 
trander sells the stock for $50.00 a share. 
Those who will finally have to sell their 
shares will hardly get $5.00 a share for 
same. 

3. The National Graphite Co., another 
highly over-capitalized proposition of his. 
The buyers of the stock will have to live 
several centuries to see dividends. 

4. The Attracto Co.—an advertising 
preposition. A small concern, but Ostran- 
der hopes that “next year” it will pay 
15 per cent dividends. 

5. The American Queen Co., an obscure 
paper, which expects to live by advertising 
patronage. It is not patronized by leading 
advertisers and the stock will turn out a 
loss to investors. It was on its last legs 
when Ostrander got hold of the paper to 
turn it into a stock-jobbing scheme. 

6. Then Ostrander himself, capitalized 
hot air to tne extent of $2,000,000. Noth- 
ing back of it, but Ostrander’s schemes. 
It will finally turn out a total loss to 
shareholders. 

That respectible publishers, who are un- 
willing to set traps for their readers, share 
the same views about Ostrander’s promo- 
tions, is shown by correspondence pub- 
lished by tne “Rural New Yorker,” an old 
and respected agricultural paper. The fol- 
lowing letter reached the editor of the 


“Rural New Yorker and is published by 
him in the Oct. 11th issue of his paper: 

“As I am thinking of investing a few 
hundred dollars with W. M. Ostrander, 
real estate dealer and investor of Phila- 
delphia, I would be very much pleased 
if you could inform me if his business is 
all right and if he is a man to trust. I 
would like to hear your advice in my 
case. ak 

“Connecticut. 

In answer to above inquiry, the Rural 
New Yorker published the following let- 
ter, which he received from an “investor.” 

“A copy of your excellent paper of June 
10 in which you give your readers some 
advice regarding stocks sold by W. M. 
Ostrander of Philadelphia, has just come 
to my notice. Unfortunately I am in a 
position to verify the surmises you en- 
tured, as to the actual value of $500 worth 
of Mr. Ostrander’s goods. You seemed to 
think that a stock certificate for that 
amount might be worth 30 cents. You 
were mistaken. It is not worth that much: 
It is not worth a ‘cuss word.’ 

New York City. H. E., PH. D.” 


To the above letter, the editor of the 
Rural New Yorker adds the following re- 
marks: 

“There are two more pararagraphs of H. 
E.’s letter that we have not been able to 
print. It would make interesting reading 
for J. S.. at this time, but it is probably 
more forcible than is necessary to convey 
a correct idea of his experience. He makes 
it clear, however, that had he made an 
investigation before taking the investment 
as he made it afterwards, he would not 
have exchanged his money for a paper cer- 
tificate that he now considers of no practical 
value.” 





THE MOST BAREFACED PROMOTION 
ORGAN. 





The “Western Investors’ Review,’ pub- 
lished in the interest of the Rocky Moun- 
tain Securities Company, is the most bare- 
facéd promotion organ in the West. Its 
pretensions as a mining paper are so trans- 
parently ridiculous that it is a matter for 
wonder how anyone outside of a lunatic 
asylum can be deceived by it.—San Fran- 
cisco Mining & Engineering Review. 

In New York and Chicago, which are the 
hot-beds of mining swindlers, even more 
barefaced “organs are published, and their 
number increases every day. 

Such bogus mining and investment pa- 
pers as those referred to are published for 
the sole purpose of aiding and abetting the 
pirates who prey on the mining industry. 
They are practically in the same position 
as receivers of stolen. goods as was Fagin, 
while the “artful dodgers” of fake mining 
schemes pick the pockets of investors. 





If the Financial World would serve the 
hot-air promoters of the stripe of the 
Makeevers, the Wisners, and the Ostrand- 
ers, instead of serving the money saving 
people, that gang of promoters would to- 
day sing the praises of this paper and 
would not have to run newspaper fakes 
to tell lies about us, 
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MIDDLESEX BANKING CO. 


Quite a number of small investors in the 
East own shares and mortgage bonds of 
this company. Therefore, the following 
from a recent issue of the New York Com- 
mercial will interest them: 

“Papers have been filed in the superior 
court at New Haven, Conn., Judge W. S. 
Case, presiding, showing one result of the 
meeting of protesting stockholders of the 
Middlesex Banking Co., of Middletown, 
Conn., held in this city on Sept. 26. At 
that meeting Edward A. Bowers, a prom- 
inent attorney of New Haven, also a stock- 
holder and former trustee of the banking 
company, was authorized by the stockhold- 
ers present to represent them in attempt- 
ing to gain legal remedy for the wrongs 
alleged to have been done their interests. 
The main purpose of the meeting was to 
protest against the proposed reduction of 
capital stock of the company voted on at 
a stockholders’ meeting on Aug. 29. 

“Judge Case has granted an order for the 
officers of the company to show cause why 
they should not be enjoined from reducing 
the company’s capital as planned. This 
orde> is granted on the allegation that the 
vote authorizing this reduction was not a 
two-thirds vote of the stockholders as re- 
quired. It is alleged, that stock returned 
to the company in accord with a previous 
plan of reduction of capital was voted by 
the officers of the company, when it was 
in no sense the company’s property. Other 
charges of illegal proxies are made, and 
the question of the right of certain stock- 
holders to vote is also questioned. The 
petition further states: 

“The plaintiff is informed and believes 
and therefore alleges, that the affairs of 
the company are, and for a long time 
have been, in a precarious condition; that 
its business is, and for a long time has 
been, conducted at a loss; that its pub- 
lic reports and statements do not dis- 
close the real condition of its affairs; that 
certain of the things represented as as- 
sets, securities and property in the state- 
ments and accounts of said company are 
in fact of no value and are illegally and 
wrongfully represented to be of value and 
of the value stated; that the capital stock 
of the company is seriously impaired, and 
that the trustees and officers thereof, with 
knowledge of all these facts, have par- 
ticipated in the acts before alleged with 
the purpose of concealing from the pub- 
lic, from its creditors and from its stock- 
holders, the true condition of the affairs 
of said company. : : 

“A hearing has been set in the superior 
court at New Haven for Oct. 23. The com- 
pany should have made its report to the 
Connecticut building and loan commissioner 
Sept. 30. This is made clearer by a let- 
ter from M. C. Webster, building and loan 
commissioner, dated Oct. 14, in response 
to an inquiry: 

“IT have thought there was a small im- 
pairment of their capital, not exceeding 
$200,000, but I am very sure there is a 
sufficient amount of mortgages in the 
hands of the Securities company for the 
security of all the other debenture bonds 
which are outstanding. I shall commence 
my annual examination as soon as I can 
finish up some work which I have with 
smaller companies in the state, which will 
probably be about Nov. 1. Their annual re- 
pert is now due at my Office. 
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“The capital stock of the company is 
$679,000. The company is reported as hav- 
ing had trouble with the authorities in 
states where it has attempted to do busi- 
ness through the Middlesex Securities Co. 
of this city which acts as selling agents 
for its mortgage bonds. 





MINING STOCK QUOTATIONS. 


Here are the latest quotations of some 
unlisted and unlistable stocks dealt in by 
Chicago stock-scalpers: 
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THE RINGLEADER IN THE STOREY 


COTTON CO. 


Stanley Francis, the ringleader in the 
Storey Cotton Co. swindle, by which in- 
vestors lost $2,500,000, has been tried in 
the United States Court in Philadelphia 
and found guilty. He will have to serve 
a term in the penitentiary. Francis is the 
only one of the ring of these swindlers 
who was caught. Frank Marrin, Sophia 
Beck, and several others, now under in- 
dictment, fled just as soon as they dis- 
covered that the postal inspectors were on 
the track of the Storey Cotton Co. 
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BUCKETSHOP METHODS OF MINING 
PROMOTERS. 


It must be conceded that fake mining 
promoters are clever—this is apparent from 
the way they keep out of the penitentiary 
so long. They get as near it as possible 
without slipping over the line that defines 
a criminal act from a questionable trans- 
action; but, invariably, they get over-con- 
fident from the easy manner they escape 
criminal prosecution and less cautious, when 
the law enmeshes them. 

They are superb liars and _ finished 
schemers. Of late, they are adopting 
bucket-shop methods to sell their securities. 

The Makeevers recently offered to those 
who would buy Montana Overland that 
they would try to sell the Bonanza King 
shares, which are given with the Montana 
Overland as a bonus fee, within thirty days 
at $1.25 a share. They could just as easily 
offer to sell it at five dollars a share, in- 
asmuch as they only offer to sell it and 
will come back when the thirty days ex- 
pire with the information, “Sorry we can’t 
find a bonanza of suckers who will pay 
this or anything else for the shares.” 


There is no scheme that Makeever has 
not worked to dispose of the mining shares 
he is printing. Now, he is racking among 
the malodorous traps which have so long 
been associated with bucket-shopping. 


— 


THE WELLINGTON ASSOCIATION. 


This is a promoting concern that sells 
its own stock, on which it now pays 12 
per cent a year. It claims that it makes 
this dividend by operating in mining prop- 
erties. We fail to find any statement on 
what mines it makes its profits. It takes 
great pride in the fact that a Denver pa- 
per called “Profit and Loss” carries it on 
a so-called “Promoters’ Roll of Honor.” 

Regarding this “Promoters’ Roll of Hon- 
or,” the Mining & Engineering Review of 
San Francisco, an independent paper that 
is frequently exposing mining frauds, has 
the following to say: 

“Profit and Loss is another instance of 
the boomer’s art. By the way, the genius 
who evolved the idea of A Promoters’ Roll 
of Honor in that pamphlet, seems to have 
a keen sense of humor. Under the heading 
‘Sworn Statements’ he has a list of about 
thirty ‘mining companies.’ Not one of 
them can be called a legitimate company. 
They might with a stricter adherence to 
the truth be named the ‘leeches of the 
mining industry.’ But the promoter of the 
‘Promoters’ Roll of Honor’ cares little how 
funny it looks. He is getting paid for giv- 
ing the exhibition and if he cannot induce 
legitimate mining companies to make 
monkeys of themselves by getting under 
his ‘Roll of Honor’ he is content to herd 
the other kind there. In that instance 
‘birds of a feather’ were gathered together 
for profit more than for loss.” 


THE TREADWELL MINING CO. 


As Seen By a Copper Expert. 


(From Steven’s Copper Handbook, 1905.) 


Office: 27 William St., New York. Mine 
office: Mayer, Yavapal Co., Ariz. Employs 
about 50 men. Has 1,584 shareholders— 
mostly fools. Organized 1899, under the 
laws of West Virginia, with capitalization 
increased, Jan. 21, 1905, to $3,500,000; 
shares $10 par. Prof. Geo. A. Treadwell, 
president; Walter S. Logan, vice-president 
and treasurer; Miss Myra B. Martin, sec- 
retary; Edwin D. Treadwell, general man- 
ager; Napoleon Walmeyer, mine superin- 
tendent; Bertram L. Smith, smelter super- 
intendent. 5 

Lands, 102 patented claims, area 1,861 
acres, also 260 acres of mill and smelter 
sites and 30 acres miscellaneous lands, giv- 
ing total holdings of 2,151 acres, in the 
Verde, Big Bug, Peck and Black Canyon 
districts, supposed to be held under a $200,- 
000 bond and lease, partially paid. Country 
rocks are magnesian slate and rhyolite, ore 
bodies occurring as replacements in the 
slate, following rhyolite intrusions. Five 
ore bodies have been developed to various 
extents, these averaging 5 feet width, and 
being claimed by company to give average 
assays of 5 per cent copper, 5 oz. silver, 
and $5 to $50 gold per ton, from chalcopy- 
rite. Formation has a generally east and 
west strike, with dip of 60 to 80 south- 
ward. Ores are claimed by company to be 
self-fluxing. Lands include the Brookshire, 
Iron Queen, Cliff, Hackberry, Boggs, Bad- 
ger, Pastime, Crystal, Wallace and Auga 
Fria groups. Principal development is on 
the Brookshire group, opened by a 280 foot 
shaft and 1,680 feet of tunnels, with about 
700 feet of drifts, showing a concentrating 
ore that should average 5 per cent or up- 
ward in copper, with substantial gold and 
silver values. The Iron Queen mine has a 
360 foot shaft and 1,300 feet of drifts. 
The Boggs mine has a 350 foot shaft, with 
1,100 feet of drifts; the Hackberry has a 
400 foot main shaft, with about 1,500 of 
drifts and is claimed to have parallel 9 
foot and 7 foot veins, latter running 10 
per cent copper and $10 gold per ton. The 
Cliff is opened by 1,400 feet of tunnels, and 
the other properties have about 1,000 feet of 
miscellaneous shafts, drifts and ‘tunnels. 
Mr. E. D. Treadwell estimates that 60,000 
tons of ore have been blocked out for stop- 
ing. 

The mines have a 160-h. p. steam equip- 
ment, and the old smelters have 40-h. p. 
steam and 80-h. p. water plants. The 
mines has four 40-h. p. hoists, good for 
500 feet each, and a three-drill Rix air- 
compressor, with 3 power drills. A 50-ton 
concentrator, 50x150 feet, of wood, has one 
7x10 inch Blake crusher, one centrifugal 
crusher, 2 trains of rolls, 7 Hartz jegs, 2 
Bartlett tables, sizers, screens, elevator, etc. 
The company has a 3-mile narrow-gauge 
railway touching the Hackberry, Boggs and 
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Queen mines, and connecting, at Arizona 
City, with the Santa Fe, Phoenix & Pres- 
cott railway, which reaches the new smelter 
site at Mayer. 

The old Boggs, or Commercial, smelter 
is of 80 tons daily capacity, with a cal- 
cining furnace and two 40-ton water-jacket 
blast furnaces, connected with the Hack- 
berry mine by a narrow-guage tram-line, 
a 5 mile pipe-line supplying water. A new 
smelter was built at Arizona City, which 
was called a hydrocarbon smelter, and had 
the approval of Prof. Geo. A. Treadwell, 
the “eminent” scientist at the head of the 
company. It was heralded as a great suc- 
cess by the company, in its misleading 
serial advertisements, and “a little more 
stock” was sold on the strength of this 
revolutionary metal-lurgical invention, 
but it turned out to be a flat failure and 
has been abandoned. Company is now 
building a new smelter at Mayer. This 
probably thanks to Edwin D. Treadwell, 
who is the only director of the company 
with horse-sense is built along sane lines, 
The plant is designed for 500 tons ulti- 
mate capacity, with a 250-ton Mitchell 
economic hot-blast furnace, 42x120 feet at 
the tuyeres. The new plant should be com- 
pleted reasonably early in 1905, and seems 
to be well planned. The location is good 
for custom smelting purposes, and the 
smelter will have a good territory to draw 
from, especially since the burning of the 
Val Verde smelter has eliminated near-by 
competition. 

Capitalization of the company was in- 
creased by $500,000 Jan. 21, 1965, osten- 
sibly to secure funds “to buy ore.” In- 
asmuch as the advertisements of this com- 
pany have claimed for years that the com- 
pany’s mines had “immense bodies” of very 
rich ore ready for mining “as soon as a 
smelter could be provided,’ and inasmuch 
as one smelter was built and proved a flat 
failure, the management of the Treadwell 
company must be convinced that the United 
States is poulated mainly by idiots. 
Early in 1904 the company claimed to have 
40,000 tons of ore blocked out in the Iron 
Queen mine that would average 8 per cent 
copper, and $7 to $10 gold per ton—yet 
the Treadwell people, with unblushing ef- 
frontery, now ask for more money to buy 
ore. 

For some years past the financial col- 
umns of the leading American daily paper 
has contained the modest 6-inch adver- 
tisements of the George A. Treadwell Min- 
ing Co. These have been well-written, in- 
teresting and full of deliberate lies, told 
to separate fools for their money. Prof. 
Geo. A. Treadwell, held up as the father 
of successful mining in the southwest, was 
never rated as more than a star of the 
fourth magnitude in the country where his 
alleged successes were supposed to have 
been made. Erwin Treadwell is generally 
liked in the southwest. His misfortune 
consists in being connected with the com- 
pany. The she-secretary of the company 
signs all the advertisements, and while it 
may be ungallant to call attention to the 
fact that these advertisements were—for 
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yet are—peppered with lies as thick as 
raisins in a plum pudding, the woman who 
has been instrumental in draining some- 
thing like a million dollars out of the 
pockets of the credulous, under false pre- 
tenses, must expect to be rapped over the 
knuckles occasionally, especially when her 
associates of the male sex, take refuge 
behind her petticoats. 





BROKEN PLEDGES. 


A Story of Corporation Mismanagement. 


Mr. Claude Ashbrook of Cincinnati, who 
has been instrumental in marketing large 
blocks of the preferred stock of the Elgin, 
Aurora & Southern Traction Co., and also 
of the Aurora, Elgin & Chicago Railway, 
publishes a strong protest against the 
treatment of the stockholders of these com- 
panies by their directors. 

Of late, the Financial World has re- 
ceived quite numerous inquiries regarding 
these properties, and therefore, Mr. Ash- 
brook’s revelations will be read with great 
interest by many of our subscribers. We 
publish same herewith: 


I have no desire whatever for notoriety 
on this subject, but when the management 
of a public corporation becomes flagrantly 
unjust, not to say dishonorable, it is time 
to call a halt; it is time for stockholders 
to give their Directors to understand that 
all actions emanating purely from selfish 
motives, which enriches the Director and 
makes the stockholder poorer will not be 
tolerated. 

The path of the investment broker is 
not altogether strewn with roses, but is 
occasionally marred by the indelible im- 
press of broken promises, unfulfilled 
pledges and expectations, unwarranted ac- 
tions and dishonorable methods employed 
in turn by promoters, officials and direc- 
tors of corporations. 

I recall the Elgin, Aurora and South- 
ern Traction stock deal as a fitting il- 
lustration of broken pledges, These nego- 
tiations involved the purchase by Mr. 
Hutton and myself of 5,000 shares owned 
by a Cleveland syndicate. This stock had 
never paid a dividend, but showed earn- 
ings of 3% per cent. It was expressly 
agreed by the two gentlemen represent- 
ing the Cleveland syndicate that the stock 
should be placed on a 3 per cent dividend 
basis, to start with, and the rate would 
be increased later as the earnings in- 
creased. 

This was in October, 1902. Three quar- 
terly dividends were paid, commencing in 
April, 1903, and then discontinued. In 
consequence the stock declined from 64, 
its high record, to 20, and is now quoted 
nominally at 37%. 

The surplus for the fiscal year just end- 
ed showed a trifle over 4 per cent earned 
on the stock and for the previous year a 
trifle less than 4 percent. I do not criti- 
cise the management for applying their 
surplus earnings to betterments or the 
liquidation of a floating debt, but I con- 
demn as dishonest the piratical methods 
employed in this case to unload a block 
of stock on the public, on the strength of 
an inviolable agreement which was af- 
terward ruthlessly broken and resulted in 
a two-thirds depreciation in quoted values. 

The payment of dividends on a common 
stock rests with the Board of Directors. 
If one or more Directors who are regard- 
ed as leading factors in the board and who 
are known to dictate the policy of the 
corporation, enter into an agreement with 
a banking firm to place upon the market 
5,000 shares of a well-known stock, the 
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banker must accept the promises made by 
the Director in good faith. When it comes 
to stipulations as to dividend payments 
it is a matter of confidence. 

When that confidence is broken with- 
out regard to truth, honor, reputation or 
the ruinous losses which will assuredly 
result to the very people whose confi- 
dence he is violating, I claim that that 
Director passes beyond the pale of re- 
spectability in the financial world and is 
a fit subject for the criminal courts. 


TO AURORA, ELGIN AND CHICAGO 
RAILWAY STOCKHOLDERS. 


It is rumored that plans are being ma- 
tured for the retirement of $1,500,000 pre- 
ferred stock, and the substitution of $2,- 
000,000 5 ner cent bonds. The original 
bond issue was $3,000,000, which was to 
cover the cost of property. 

The purchase of a right of way 100 feet 
wide, the laying of track on stone bal- 
last with heavy rails and the elaborate 
equipment of the power house, brought 
the cost $1,700,000 above the expectation, 
and up to a total of $4,700,000. It is said 
that to make the bond issue equal to the 
value of the property, it is to be increased 
to $5,000,000, the cumulative preferred 
stock to be retired. Dividends in arrears 
will amount to 15 per cent on December 1. 

The interests in control of A., E. & C. 
are more vitally interested in the $3,000,- 
000 common stock issue than in the $1,- 
500,000 preferred stock in the hands of 
the public. 

Until the preferred stockholders receive 
what is coming to them, no dividends can 
be paid on the common stock. It is a 
general belief that a new issue of secur- 
ities, probably bonds, will be offered the 
preferred stockholders in exchange; and 
in such an event only such terms as are 
just and fair should be considered by 
the owners of preferred stock. 

The wvreferred stockholder is not bound 
by any majority vote to give un his stock, 
and cannot be forced into doing so un- 
less the property was being reorganized 
as a result of receivership. 

Inasmuch as the preferred stockholders 
invested in a cumulative 6 per cent pre- 
ferred stock. It would probably be more 
to the noint if the Mandelbaum-Wolf man- 
agement would carry out the original in- 
tent and allow the preferred stock issue 
to stand. The preferred stockholders did 
not buy a 4 per cent bond or a 5 per cent 
bond, and had no intention of doing so 
when buying a cumulative 6 per cent 
preferred stock. 

The net earnings of the road look very 
much as though the surplus, after fixed 
charges, is ample to pay the full 6 per 
cent on the preferred stock. 

At the tim- the preferred stock was 
placed on the market there was no record 
of earnings, and as to estimated earning 
capacity, no higher authority could be 
furnished than Mr. Wolf, the President 
of the road, who predicted that the 6 
per cent preferred dividend would not 
only be earned the first year, but that 
the surplus remaining would be equiva- 
lent to 3% per cent on the common stock. 

It is onlv justice to Mr. Wolf to state 
that he was perfectly sincere in his es- 
timate, however far short it proved of 
realization. 

And now that this property has passed 
through the first three years of its de- 
velopment, and by reason of its splendid 
traffic arrangement with the West Side 
Elevated, which permits its cars to enter 
into the very heart of Chicago; when its 
earning capacity is being rapidly de- 
veloped and will soon approximate Presi- 
dent Wolf's original estimate— 

Why should the preferred stockholders 
who have had to wait patiently for three 
years consider any proposition which 
would result in giving them anything but 
their just dues? This means two and one 
half years’ back dividends and a contin- 
uation of the 6 per cent disbursement rate, 
and no less! 

I repeat that the preferred sharehold- 
ers cannot be coerced into taking a re- 


duced interest-bearing security in ex- 
change for their stock, and that the com- 
mon stockholders cannot receive any divi- 
deds until the preferred stock dividends 
in arrears have been paid in full. 

The best policy the preferred sharehold- 
ers of thé A., A. & C. to pursue is to 

Stand Pat! The preferred stock money 
went into the property. The common stock 
is all water and any proposition which 
offers less than 6 per cent past, present 
and future, to preferred stockholders is 
made in the interest of the common stock. 
At this writing the preferred stock is 
quoted at 89% and the common at 31%. 





AMERICAN MALTING CO. 


The plan for the reduction and readjust- 
ment of the capital of the American Malt- 
ing Co., has been declared operative by the 
stockholders’ committee, and application 
has been made to the Stock Exchange to 
list the certificates of the Standard ‘Trust 
Co., which was the depository of the com- 
mittee. This plan, when first promulgated, 
met with considerable objection on the part 
of the preferred stockholders because of its 
drastic nature. Further consideration, how- 
ever, changed sentiment in its favor. 

The preferred stockholders realized that 
by exchanging their holdings, which were 
preferred as to dividends only, for the 
new 6 per cent stock, which is preferred 
both as to dividends, and assets, they 
would have a much more substantial se- 
curity than they formerly held, and of 
considerably more value than the old stock 
could possibly hope to be. The common 
stockholders also agreed that, while cutting 
their holdings 56 per cent, they would be 
in much better condition than before. 

The reduction of the preferred stock 
from $14,000,000 to $9,000,000 will bring 
the holders much nearer to a dividend 
basis than they have been before. 





LET THE GOOD WORK GO ON. 


All fake financial papers are wildly at- 
tacking the Financial World. They are 
hired to de this work by the promoting 
thieves and plunderers. We hope they will 
keep on abusing this paper. Their masters 
are sending those dirty sheets to their 
victims who, in turn, send for sample copies 
of the Financial World and finally become 
subscribers. Each attack by those journal- 
istic vagabonds is good for at least one 
hundred and fifty new subscribers to the 
Financial World. That gang of newspaper 
hocdlums is working only for its own de- 
struction, for with their masters out of 
business or in the penitentiary, what will 
become of their hirelings? 





The first libel suit the Financial World 
has had has brought it two thousand new 
subscribers. 





Let all scoundrels in the promotion busi- 
ness, who are trying to rob and swindle 
the public, keep on conspiring for the de- 
struction of the Financial World. The 
titanic power of truth will finally crush 
them under its mighty wheels. 
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MAKEEVER’S TWELVE MYSTERIOUS 
DIVIDEND PAYERS. 


A Bold and Brazen Scheme to Unload More 
Worthless Mining Stocks. 


Having found that all his former schemes 
and misstatements, such as, for instance, 
his fake trust fund of $2,000,000 mining 
stocks and his co-operative mining fund, 
fail to attract new suckers, Sanford Ma- 
keever, the head of Makeever Bros., has 
adopted the most desperate plan to dispose 
of the worthless stock of the Montana 
Overland Mining Co., which he now offers 
for sale and of which it seems he has been 
unable to sell any so far. Sunday papers 
in various cities contained the following 
advertisement: 

AMPARO WANTED. 

We can now pay 75 cents per share 
for Amparo Mining Stock. This stock we 
placed with the public a short time ago 
at 25 cents. List Amparo with us, no 
matter at what price you hold it. Great 
profits are coming. With Chief Justice 
Paxon of Pennsylvania as President, and 
Richard Oehlers, City Treasurer of Phila- 
delphia, as our Treusurer, we put $400,- 
000 into this great” Mexican Mine just 
two yecrs ago. It now has $400,000 cash 
in its treasury; its properties paid for; 
magnificent smelters in operation; is 
working more than 800 men, and will 
soon be one of the greatest producers in 
the world. This is only one of 12 divi- 
dend payers, or Mines, which have shipped 
ores financed by us. This is our answer 
to professional biackmailers. 

We have another Amparo. Do you 
want to know about it? 

MAKEEVER BROS., 
Continental National Bank Bldg., Chicago. 

The above announcement shows to what 
desperate tricks this promoter, who knows 
that the days of his fake financial schemes 
are numbered, is driven to get rid of his 
reams of worthless stocks. 

Now, the Amparo Co., capitalized with 
$3,000,000, owns some small properties near 
Jalisco, Mexico. The Copper Handbook of 
1905, recently issued and containing up-to- 
date information, only has to state that the 
company plans the installation of cyanide 
and concentration plants. In one of his 
circulars recently issued, Makeever asserts 
that the Amparo mine will pay “a divi- 
dend.” The Amparo property is not far 
enough developed to warrant dividends, and 
no conservative management would think 
of paying dividends at this early stage. 

The property is not without value or 
promise. But Makeever had as much to do 
with Amparo as did the company’s errand 
boy. Makeever’s connection with the mine 
lasted but a few days. When he opened 
his office in New York, he was hired by 
the Amparo people, who did not know any- 
thing about his former fake promotions, to 
act as their fiscal agent for the sale of the 
stock. It is asserted that when the Am- 
paro people, who paid Makeever’s adver- 
tising and postage bills, found that Ma- 
keever could not sell much stock, they 
quickly dropped him. This, according to 
our information, is the history of Makee- 
ver’s connection with the Amparo promo- 
tion. 

Very little Amparo stock is said to have 
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been taken by the public, probably because 
of Makeever’s connection with the promo- 
tion, and the organizers of the company 
decided to confine themselves to the devel- 
opment of the property within their own 
means. As there is very little stock out- 
standing, an infinitessimal amount of which 
he sold, Makeever can afford to “bluff.” 
Should anyone who owns Amparo stock 
happen to offer it to Makeever, he will 
probably tell him that he has bought all he 
wants. 

This is an old trick played on unsophis- 
ticated people by promoters, and Makeever 
is not unacquainted with it. There is no 
doubt in our mind, whatever, that the 
above advertisement is nothing more or 
less than a bold and desperate attempt by 
the slick Makeever to befog investors in 
order to unload upon them more worthless 
stocks of his latest manufacture, as can 
be readily seen by the last sentence in his 
advertisement, “We have another Amparo.” 
That other one exists only in Makeever’s 
vivid imagination. 

That it has become necessary for Ma- 
keever to adopt desperate means can be 
seen from the fact that all his former of- 
fers to sell Montana Overland stock at 
eight or ten cents, throwing in as a bonus 
stock in his Bonanza King mine, which 
he claims is worth over one dollar a share, 
have been ignored. More people than ever 
before are now up to Makeever’s promo- 
tions and know that the ink on the stocks 
which he offers at cheap prices and the 
stock given away free is wasted. All his 
stocks are not worth the paper on which 
they are printed. 

Like most other statements of Makeever, 
the one that the Amparo Mine is only one 
of the twelve dividend paying mines of his 
is an absolute falsehood, unless some of 
the former promotion swindles which he 
advertised have, in the meantime, gone 
through the receivers’ mills, and the receiv- 
ers, after deducting expenses, have had a 
little money left for distribution among 
the victims of his mining schemes. Even 
this is doubtful, for his mines, whicn he 
capitalized with millions of dollars, have 
hardly been worth enough to pay the cost 
of a receivership. 

The indisputable truth about Makeever’s 
promotions is that all his numerous promo- 
tions since he went “into the financial 
game,” have either been of very question- 
able character or outright swindles. No 
other gang of promoters has unloaded so 
much worthless stocks or has fleeced a 
confiding public so mercilessly as has the 
Makeever crowd. 

In four years Sanford Makeever has of- 
fered for sale the shares of quite a large 
number of oil, mining and industrial com- 
panies. Among them there is not a single 
stock which can be sold at a. figure above 
which it was bought of him. 

Some of these companies have failed— 
others have passed out of existence—while 
in the case of others still, the stock can 
only be gotten rid of when given away in 
the form of a present—provided they will 
be accepted as gifts. 
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We herewith publish a list of these com- 
panies and the prices for which their shares 
were sold by Sanford Makeever. These pro- 
motions convict Makeever before the bar 
of public opinion and all the lies he manu- 
factures cannot appeal from it. 

Price per 

Capital. share. 

1901—Fountain Oil Co..$ 500,000 $0.25 
1901—Texas Oil & Pipe 

Bee OB Sa sccacss 2,500,000 -50 

1901—Aetna Oil Co...... 600,000 -10 
1901—Chicago Exchange 

Oil & Refining Co. 800,000 25 

1901—Golden Rod Oil Co. 250,000 -90 
1901—Burnt River Gold 


Min. & Mil. Co.... 2,000,000 15 
1901—Victor Oil Co...... 1,000,000 75 
1901—Vesuvius Oil Co.. 1,000,000 50 
1901—Tulane Oil Co. 1,000,000 50 


1901—Geyser Oil Dey. Co. 1,000,000 50 
1901—Export Oil & Pipe 
ce GR  savckacods 2,000,000 1,00 
1901—Home Oil Co. .... 1,000,000 -75 
1901—Waldorf M. & M. 
oo rm Ponahe? A 3,000,000 25 
1901—Butte Min. & D. Co. 1,000,000 1.50 





1901—Mt. Shasta ....... 20,000,000 -—— 
1902—Idaho Gold Mines 

es: Ms” 45 oss ws ee 6 2,500,000 .40 
1902—National Fibre & 

Cellulose Co. ..... 10,000,000 2.50 
1902—Chicago-Texas Oil 

i. .edhntwhemnlinsa 2,000,000 40 
1901—Columbia Oil Co.. 500,000 .20 
1901—Piru Oil & Land Co. 3,000,000 .50 
1901—Mystie Shrine Gold 

& Copper M. Co..! 500,000 25 
1901—Chieago-Texas Ex- 

watt Cll CO... o2cicce 2,500,000 25 
1902—Magnetic Equip- 

BOO GO” sexs omens 10,000,000 1.00 


(Now selling at 20c.) 
1902—U.. S. Gold Ledge 
ee OS eer 2,000,000 .50 





Total capitalization . 
of above companies. . $70,650,000 


The most infamous mining swindle with 
which Sanford Makeever was connected was 
the Mount Shasta Gold Mines Corporation. 
The “Copper Handbook,” a yearly publica- 
tion and an authority on copper mines, 
says about the Mount Shasta Gold Mines 
Corporation: “An unsavory concern, suc- 
ceeded 1904 by the Phoenix Gold Mining 
Co.” And of the Phoenix Gold Mining Co., 
the same Copper Handbook of 1905 has to 
say: “A reorganization, under a new name 
(because the old one smelled to high 
heaven) of the Mount Shasta Gold Mines 
Corporation.” 

In his advertisements and literature of- 
fering Mt. Shasta stock, Makeever not only 
promised his victims that he would make 
them immensely rich, but also offered to 
guarantee dividends. When this swindle 
collapsed, it was found that the promoters 
had not even paid for the property, but 
had pocketed nearly all proceeds from the 
sales of the stock. 

And yet, this very same Makeever now 
has the effrontery to state in his literature 
that he has made people rich by Mt. Shasta 
stock. Of course, such literature is not 
sent to the poor Mount Shasta victims, but 
to a new crop of suckers who are ignorant 
of this swindle. It would be hard for the 
most careful investigator to find any truths 
in any statements of Makeever. They are 
nothing but bold, impudent lies to fleece in- 
experienced investors. The story of his 


numerous dividend paying mines is a ma- 
licious falsehood. The only man who has 


become rich from his promotions is Ma- 
keever himself. His money is tainted with 
the poverty he has brought upon his vic- 
tims. 





THEIR CRIMINAL ALLIANCE WITH 
FAKE PAPERS. 


How Promoters Use Them to Lure Con- 
fiding Investors On. 





Every swindle operated has had in con- 
nection with it some fake publication, 
which was used as a vehicle to inspire 
confidence in its integrity and success; and 
notwithstanding their exposures whenever 
one of these crooked baubles break, there 
are thousands of people to be found, who, 
when a new swindle is launched, will ac- 
cept the endorsement of one of these sheets, 
not one of which does not befoul its own 
nest with every issue as suflicient refer- 
ence. 

Were it not for the criminal alliance of 
the Storey Cotton Co. and other kindred 
institutions with a number of these dis- 
reputable organs, they never could have 
succeeded in swindling people out of mil- 
lions. 

The Mining Herald has done more to help 
the Wisners unload their annual grist of 
worthless mining securities than all the ad- 
vertising and printed matter issued by these 
promoters has done. 

Without their hireling, the Mining Re- 
porter, which has not even second class 
privileges (for government officials are 
aware of the trap it is) the Makeevers 
would not have a voice raised in their be- 
half; and that praise is sounded on a 
cymbal which the Makeevers, themselves, 
beat, as is apparent from the sheet which 
they send out. 

In the West, we have the American Pro- 
ducer, the American Adviser, and the West- 
ern Trade Journal, which sell their columns 
and their conscience over and over for a 
beggar’s pittance to such concerns as the 
Union Security Co.—to such miserable 
straits are they reduced to keep their 
miserables selves alive. 

An example of what lies these dis- 
reputable papers will stoop to for a few 
dollars is shown by the following excerpt 
from a laudatory article on the Kansas Co- 
operative Refining Co., promoted by the 
Union Security Co., which is taken from 
the American Producer, a stool pigeon used 
to produce new suckers for this unsavory 
trust company, and an insult to every le- 
gitimate trust company: 

“Two of the leading Chicago banks speak 
very highly of the integrity of the man- 
agement of the Union Security Co., and 
they are favorably reported on by leading 
commercial agencies of the country.” 

An exhaustive canvass of the Chicago 
banks fails to reveal these two leading in- 
stitutions. The warped conscience of the 
American Producer’s editors must have in 
mind two faro banks. 

These stool pigeons, which exist upon 
their criminal instincts, are but participes 














criminis of those who swindle the public 
with their worthless shares. 


MONTANA-OVERLAND. 


The frantic efforts of the Makeevers to 
unload this indifferent mining stock on 
suckers by the mest vicious methods re 
mind one of the time when this concern 
was selling the fake stock of the Mount 
Shasta Goid Mines Corporation. ‘Those, who 
have preserved the literature of the Mount 
Shasta and will compare same wath that 
relating to “wonderful Montana,” will find 
that the same statements and predictions 
that are now made regarding Montana 
Overland were made fer the Mount Shasta 
‘The same siren song, the same falsehoods, 
the same tricks and the outcome will be 
the same—a total loss for the untortunate 
victims. If the Makeever investors don’t 
want to profit by the disastrous experience 
of others, they will gather in cestly ex 
perience at their own eXxpetise 


“THE VIRTUOUS KING.” 


The Hypocritical Boston Windbag Might 
Explain the King Crowther Vil 
Deal Before Assuming Inno- 
cence and Virtue. 


It is amusing to one who knows about 
the King’ Crowther Oil deal, which had all 
the earmarks of a_ get rich-quick scheme 
and came to an inglorious end, to watch 
the mental gyrations of C. F. King, the 
Boston financial agent. in his “King’s 
Financial Bulletin.” 

King’s pet aversion seems to be ever\ 
legitimate banker in the country. It fires 
his anger to a fever heat because bankers 
cannot see their way clear to pay more 
than from 3 to 4 per cent on savings de 
posits. He, himself, is unmindful of the 
fact that the laws governing interest on 
money, which likewise, assure the safety 
of the principal, are as inflexible as the 
laws of gravitation. But his forgetfulness 
is easily explainable—the man is a hypo 
crite and a superb example of sublime im 
pudence. He casts discredit upon banks 
and bankers in general when, only a few 
years ago, he, himself, was connected with 
and, in truth, the very brains of the ill 
starred King Crowther-QOil Co., which de 
pleted the public wealth a few hundred 
thousand dollars. 

In the midst of his incessant pratings 
about the dishonesty of bankers, merely 
because here and there men have violated 
the confidence reposed in them, he never 
stops to reeall to what a large extent he, 
himself, has been responsible for a swindle 
which robbed the very poorest and most 
ignorant people, as no person of any in- 
telligence could ever have been induced by 
his flamboyant advertising or his eloquent 
hot air to purchase any stock in the King 
Crowther Oil Co. 

King’s impudence in trying to reflect dis- 
honesty on a business in its entirety, which 
is the very bulwark of our national finan- 
cial strength, by holding up as examples 
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the very few derelicts, clearly illustrates 
the aberrations a fakir’s mind goes through 
it he remains in his despicable business 
any length of time. He really reaches a 
stage of perverted principles which justifies 
him in his conclusions that he is engaged 
in a legitimate calling and is actually a 
philanthropist for, ff he did not take the 
money away from the foolish, somebody 
else would, and he might as well have it 


as another person. 


Criminologists will inform you that 
thieves also reach that conclusion, only 
they attain it by the socialistic process of 
thought that the world which brought 
them into being also owes them a gentle- 
man’s living, which does not eall for any 
harder work than swiping anything ot 
value that they can lay their hands on. 
In a few more years, if the fakirs are per- 
mitted to go on unmolested, they will rea 
son out a similar justification for their ex 
istence. 

The only standard by which it is safe to 
judge a person is his past record, and 
King’s former connection with the King 
Crowther QOil Co. is sueh that. before he 
can inspire confidence that he wants to 
see all the people who work so hard get 8 
per cent interest instead of 4 per cent, he 
should reimburse those who sent him their 
hard-earned money for worthless King 
Crowther QOil shares and were led to take 
this step by advertisements which King 
prepared and in which he gave definite as 
surances that this oil company would 
prove an immense dividend earner and that 
there was no risk involved as the stock 
was a gilt-edged investment. 

King must imagine that the public’s 
memory is shert—that this incident has 
been forgotten by them: but there are 
thousands of homes in which this ghost 
of the old King Crowther deal silently 
stalks about to remind the inmates that 
there was a King im Boston who did not 
permit any of the noble sentiments he now 
expresses to hinder him from taking their 
money for-securities in an enterprise which, 
he must have known beforehand, was 
worthless. 


GREENE GOLD. 


. 


This eurb stock, which, on the strength 


of statements of E. B. Tustin, has dropped 
from 8 to under 4. is again advancing and 
is now over 5 \ dividend is expected by 
the end of this vear, E. B. Tustin, whose 
detrimental statements have depreciated 


the stock, has made the following publie re- 
traction: 

“Referring to my recent conversation 
with Mr. Borden, your assistant secretary, 
I wish to say that through false repre 
sentations that have been made to me I 
feel that vou have been wronged, which 
I very much regret, and I desire to state 
that manv of the statements made re 
garding you and the corporations you rep 
resent as coming from me are absolutely 
without foundation and unauthorized, al! 
of which I deeply regret.” 
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MOTERS. 


The time has passed when a promoter of 
fraudulent financial schemes can send out 
a prospectus and circulars full of false 
promises of great and easy wealth to gather 
in thousands of dollars from inexperienced 
money savers. Every day, the public is 
becoming less and less credulous, and does 
not bite at every swindle placed before it 
in a confidence inspiring way. 

Therefore, those promoters who accuinu 
lated wealth by the sale of worthless stocks 
were forced to surround themselves with 
auxiliary forces. ‘They have started news- 
papers of their own, which they fill up with 
articles praising their swindles. ‘hey con- 
stantly advertise to send these papers free 
of charge for three or six months to any 
address. 

But, they have found this scheme rather 
insufficient for their nefarious purposes. 
The work the Financial World is doing 
has made it imperative for them to weaken 
the influence of a fearless paper, which, by 
constantly exposing fakes and frauds, is 
educating the puplic so that it can judge 
for itself. With this in view, they are 
hiring fake papers to abuse the Financial 
World and to spread lies about same. 

But even this infernal agency of lies can- 
not remove the public distrust, and, in 
order to inspire confidence, the plunderers 
have surrounded themselves with so-called 
“Reporting Bureaus.” These “Bureaus” ad- 
vertise that they are constantly looking 
up frauds and bad investment offers, and 
advise investors to write for information, 
stating that they usually charge from two 
to five dollars for a report on investment 
propositions, but are willing to report on 
any two propositions free of charge to 
prove to Mr. Sucker the value of their 
services. 

By such advertisements, they attract the 
attention of intending investors, whose 
names they turn over to the promoters 
whose patronage they have secured. 

A fine specimen of such work is a “re- 
port,” which a so-called paper, the Western 
Trade Journal, is sending out to people to 
whom the Union Security Co. of Chicago 
is mailing its literature offering stock of 
the Kansas Co-operative Refining ‘Co., at 
seven cents a share. Here is 9 part of that 
report: 

“If any assurance were needed regard- 
ing the honest management of the af- 
fairs of this company, the fact that the 
Union Security Company is handling this 
stock is evidence of its desirability, this 
company having a record as fiscal agents, 
extending over years of promoting many 
of the staunchest and most successful div- 
idend-paying companies in the West. We 
have letters on file in this office from per- 
sons who bought stock from the Union 
Security Company which justify us in 
the assertion that no concern in the coun- 
try can show a more satisfactory, honora- 
ble record and a more steady and favor- 
able progress. In consideration of the 
foregoing -we commend the stock of the 
Kansas Co-operative Refining Company as 
a safe and largely profitable investmegt.” 

Now, it is a well-known fact that none 
of the promotions of the Union Security 
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AUXILIARY BUREAUS OF FAKE PRO- 












vo. have turned out a success and that 
thousands of small investors, who can ill 
afford to lose their savings, complain of the 
total loss of their investments. The Union 
Security Co. cannot point to a single suc- 
cess, except to its own success in unloading 
worthless stocks on a gullible public. 


FEDERAL JUDGE SCATHINGLY DE- 
NOUNCES “WILDCAT” PROMOTER. 
Proceedings in San Francisco to Ascertain 
What Became of Funds Secured by 
Sale of Sunset Mining 
Co.’s Stock. 

George W. Rumble, under conviction in 
the federal court at San Francisco for using 
the United States mails to defraud through 
the sale of “wildeat’” stock in the Sunset 
Mining Co., has again come in for publicity 
in the proceedings now being held there to 
ascertain what became of the funds ob- 
tained from the sale of the company’s 
stock. Rumble had been on the stand all 
day testifying in his own defense in the 
suit instituted against him by Receiver 
Smith to recover many thousands of dol- 
lars received through the sale of stock it 
is alleged he converted to his own use. 

Rumble’s testimony made it evident to 
the court that he was evading the issue 
without regard to the truth, sé when he 
left the stand no one except himself and 
his attorney was astounded when Judge 
Graham, addressing Attorney A. R. Cot- 
ton, said: 

“Mr. Cotton, while I have the fullest re- 
spect for your integrity as a practitioner 
at this bar, I must inform you that you 
cannot expect me to believe one word your 
client has testified to while on the stand 
in this ease. He has sworn to statements 
at direct variance with each other. There- 
fore I wish to inform you that his testi- 
mony will be given no consideration what- 
ever, as it would be an insult to the dig- 
nity of this court to expect. it to believe 
any of the testimony given by him.” 

Tells of Alaska Investments. 

Rumble testified that he deposited in the 
banks in his name the sum of $180,000 al- 
together. Of this sum, he said, $80,000 was 
his own money and $100,000 had been se- 
cured through the sale of stocks. The 
books, however, show that he received from 
the sale of stocks a total of $143,000. 
This discrepancy was pointed out to him 
and he was asked what he had done with 
this other $43,000 and how it came to him, 
whether in checks, drafts or money. 

“Well,” said Rumble, “most of it came 
to me in money. One man, a Mr. Finch 
of Iowa, came to California and went to 
look at the Old Glory mine. He was so 
well pleased with its appearance that he 
came down to my office, and taking $18,000 
out of his sock, paid it to me for stock, 
paying $1 a share.” 

“He carried that much money in his 
sock ?” 

“Yes; some of it was in gold, but most 
of it was in greenbacks.” 
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“What has become of all of that money ?” 

“T sent men to Alaska to buy mines. 
They bought mines north of Circle City, 
just where I do not know. We also 
bought a dredge and sent it up to the 
Porcupine River. Where the dredge is | 
do not know.” 

The attorneys representing the receiver 
had great difficulty with Rumble in an ef- 
fort to secure an admission from him as to 
what he has done with all the money the 
federal authorities hold he illegally pro- 
cured through the sale of Sunset stock. 

Declared 12 Per Cent Dividends. 

This is the first admission of any kind 
Rumble has made that all of the money he 
obtained was not used in California. 

Rumble’s operations were conducted on a 
unique plan. First he organized a company 
with $50,000,000 capital stock and flooded 
the East with literature of golden dreams. 
Later the company’s stock was reduced to 
more modest proportions and dividends of 
12 per cent each year were declared on par. 
These, he maintained, had never been in- 
terrupted since the company had started 
business. Rumble pdsed as the company’s 
secretury, whereas, as a matter of fact, he 
was the entire executive staff of the en- 
terprise. The company’s president, a wo- 
man of Rochester, N. Y., of whom Rum- 
ble repeatedly said, ‘“‘she handles her own 
real estate,” subsequently admitted that 
she knew very little about the company’s 
affairs. 

At one time Rumble flooded the mails 
with beautifully illustrated prospectuses 
purporting to show choice collections of 
nuggets alleged to have been picked from 
his rich placers in California. 

Last year the federal authorities took 
up his case and the use of the mails was 
denied him for a time. 


THE EDITOR’S LETTER BOX. 


H. E. G.—Thanks for your communica 
tion. We will be glad to use your con- 
tributions. We have made arrangements 
to print the Financial World, if necessary, 
on asbestos. However, our printer, who 
has a wide acquaintance in the Chicago 
Fire Department, can arrange to play a 
hose on his presses while the Financial 
World is printed. 


The enormous growth of the Financia! 
World shows that investors know that the 
Financial World is not selling fake stocks, 
but truth. The fakers try to coin money 
by lying and swindling. 


HOW TO SPECULATE. 


We canrot impress upon you too strong- 
ly if you wish to trade on margin in stocks 
or bonds, in grain or in cotton, for your 
own protection, to do your business through 
some member of the reputable exchanges 
where such commodities are dealt in. 


OUR FREE ADVICE SERVICE. 

Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
peper only, and to send all the literature 
about the investment regarding which they 
inquire, (except on listed securities) as 
this will help greatly in conducting an in- 
vestigation. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 


PARTNER WANTED-—I desire a partner with 
capital to join me in dealing in land in Indian Teari 
tory. My planis to purchase land now on sale, place 
sameina high state of cultivation immediately, and 
sell this land after statehood has been conferred upon 
this territory. 

Cc. D, SCHERER, Skedee, Okla, 


FREDERICK H. HATCH 


Dealer in Unlisted Secur- 
ities of Railroads and other 
Corporations in the United 
States and elsewhere. 


30 Broad St. New York 








QUEEN & CRESCENT 
ROUTE 





and 
Southern Ry. 


From Cincinnati 
to all Important Cities 


South, Southwest 
and Southeast. 
Reduced rates on the first and third 
Tuesdays of each mouth. 
For information address 
W. A. BECKLER, N. P. A., 13 Adams St., Chicago, 


W. A. GARRETT, GM, | pines 
W, Q, BINKARSON, G, P. A,, } Cincinnati. 
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The Merchants’ Loan & Trust 
Company Bank 


OF CHICAGO Organized 1857 


Capital and Surplus - $6,500,000 
Deposits - - - $50,000,000 


GENERAL BANKING 


Oldest Bank in Chicago 


TRUST DEPARTMENT— Authorized by law to accept Trusts and receive deposits of Trust Funds. 
Acts as Executor, Administrator, Guardian, Conservator, Registrar and Transfer Agent of Stocks 
Estates managed. . 


FOREIGN EXCHANGE DEPARTMENT — Travelers’ Letters of Credit and Commercial Credits 
issued available in all partsof the world. Cable transfers made. 


SAVINGS DEPARTMENT-—>3 per cent per annum on deposits of one dollar and upwards. 
BOND DEPARTM ENT-—lligh grade Bonds bought and sold. Circulars mailed on request. 


FARM LOAN DEPARTMENT —Carefully selected First Mortgages on improved farm lands bought 
and sold. 


SAFE DEPOSIT VAULTS—*afes rented from $3.00 per year upward. 


OFFICERS: 
P. C. PETERSON, Assistant Cashier 
Mgr. Foreign Exchange Department 
JOHN E. BLUNT, Jr., Mgr. Bond Department 
F. N. WILDER, Assistant Cashier LEON L. LOHR, Secretary Trust Department 
F. G. NELSON, Assistant Cashier F. W. THOMPSON, Mer. Farm Loan Department 
FRANK H. MeCULLOCH, Attorney 


DIRECTORS: 


Marshal! Field Enos M. Barton Cyrus H. MeCormick Thies J. Lefens 

Albert Keep Clarence A. Burley Lambert Tree BK. H. Gary 

Eskine M. Phelps EK. D. Hulbert Moses J. Wentworth Chauncey Keep 
Orson Smith 


A GOOD INCOME 


We have an attractive commis- 
sion offer to make to good sub- 
scription solicitors. Write us at 
once and find out. $5 a day and 
upward can be made quite easily 
soliciting subscriptions to the Fin- 
ANCIAL WorRLD. All that need be 
done is to show any person, who 
has money saved up or has made 
an investment of any character, a 
copy of the Financia Wor-p, 
and the paper will do the rest. 


ORSON SMITH, President 
EK. D, HULBERT, Vice President 
J. G. ORCHARD, Cashier 














Claude Ashbrook 


MEMBER 


CINCINNATI STOCK EXCHANGE 


324 Walnut St.. Cincinnati, 0. 





SPECIALIST IN 


Investments Suitable 
for Trust Funds 


ALSO 

Sample outfit will be furnished 
solicitors, including specimen 
copies and subscription bianks. 
Arrangements will be made for ex- 
clusivere presentation after fitness 
has been proven. 





“Speculative Investments” 
having a current market and recognition 
among reputable bankers and brokers. 
adapted to the wants of business 


men. 
It is not necessary for anyone to 
devote his entire time to this work 


LIST ON APPLICATION 
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—spare hours can be employed 
just as advantageously. Address 
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IN WRITING FOR LISTS KINDLY STATE 
THE CLASS OF INVESTMENT WANTED 
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